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Expense Type DAI Europe | UNDP/ Norway Peres Total Paltrade
CIDA Center Program Share
Cost

Workshop expense 10,992 1,100 5,260 3,374 - - 20,726 703 21,429
Accommodation 20,640 797 - 14,218 10,936 - - - - - - 46,591 23,084 69,675
Travel expense 8,185 951 - 1,932 11,691 - 33,662 - - - - 56,421 1,199 57,620
Gifts expense 360 60 - - - - - - - - - 420 2,292 2,712
VISA expense 1,440 - - - - - - - - - - 1,440 - 1,440
Projects admin costs - - - - - 12,009 62,462 5,748 - - - 80,219 - 80,219
Bad Debt expense - - - - - - - - - - - - 30,906 30,906
Construction expense - - - - - - - - - - - - 6,191 6,191
Interest & bank charges 332 135 - 5 20 51 76,371 - - - - 76,914 4.465 81,379
Cleaning expense - - - - - - - - - - - - 154 154
Donation - - - - - - - - - - - - 631 631
Paltrade project cost - - - - (36,058) (47,510) - - - - - (83,568) 84,610 1,042
Subtotal excluding 173,142 16,684 9,966 331,695 78,452 143,380 1,122,001 59,963 52,356 35,141 51,903 2,074,683 506,541 2,581,224

depreciation and Currency
Variance expenses

Depreciation expense - - - - - - - - - - - - 69,408 69,408
Currency variance expense 1,174 55 (40) 46 1,143 601 (4,461) 1,385 1,218 - - 1,121 22,663 23,784
Subtotal 174,316 16,739 9,926 331,741 79,595 143,981 1,117,540 61,348 53,574 35,141 51,903 2,075,804 598,612 2,674,416
Fixed Assets Additions 33,482 - 77,748 - 111,230 1,410 112,640
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Expense Type DAl Europe | UNDP/ Norway Peres Total Paltrade
CIDA Center Program Share
Cost

Printing 17,297 4,751 11,006 7,448 431 - 41,583 19,942 61,525
Translation - - - - 6,590 1,421 1,965 - - - - 9,976 - 9,976
Training - - - 9,849 - 50,345 - - - - - 60,194 1,263 61,457
Advertisement 440 - - b87 - 2,871 138 - - 99 78 4,213 9,244 13,457
Consumables expense - - - - - - - - - 495 - 495 1,670 2,165
Transportation expense 1,726 93 - 3,330 1,519 29,350 1,360 529 1,010 3 - 38,920 3,849 42,769
Mobile bills expense 302 4 - (36) 77 157 6,231 - - 132 - 6,867 8,941 15,808
Workmen compensation - - - - - - - - - - - - 1,065 1,065
Software expense - - - - - - - - - - - - 2,095 2,095
Sponsorship expense - - - 3,307 - - - - - - - 3,307 - 3,307
Consultation fees - 102 6,160 13,400 - - 522,588 - - 20,525 - 562,775 9,390 572,165
Subtotal 23,792 10,617 9,966 301,705 52,151 147,621 917,141 54,215 40,719 32,659 gl 1,590,677 293,185 1,883,862
Subtotal from previous page 23,792 10,617 9,966 301,705 52,151 147,621 917,141 54,215 40,719 32,659 91 1,590,677 293,185 1,883,862
Professional fees 901 362 - - 3,500 21,750 3,636 - 11,637 - - 41,786 7,000 48,786
Wages expense - - - - - 2,327 - - - - - 2,327 352 2,679
Audit fees expense - 2,167 - - - - 5,198 - - - - 7,365 9,106 16,471
Space rent expense 44 473 - - - 8,997 6,189 - - - - 51,812 111,471 8,447 119,918
Hall rent expense - - - 6,235 2,482 943 17,954 - - 1,440 - 29,054 6,049 35,103
Shipping expense 49,618 - - - 4 505 - - - - - - 54 123 16,947 71,070
Air Fairs expense 12,409 495 - 2,340 20,228 - 2,203 - - 1,042 - 38,717 11,220 49,937
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ANNEX (1) PROGRAM EXPENSES PER DONOR

Expense Type DAI Europe| UNDP/ Norway
CIDA

Peres
Center Compete

Total
Program
Cost

Paltrade
Share

Salaries

Severance pay

Other employees benefits

Per Diem expense

Bonus expense

3,929

Health insurance expense

Office rent expense
Electricity expense
Water expense
Telephone expense
Postal expense
Maintenance expense
Subscriptions fees
Rental car expense
Fuel

Utilities

Stationary
Hospitality

Office supplies

Newspaper subscription

26

75

23

5,555
474
590
578

375

109

226,921

13,813
28,234

60

1,606
10

30,067

2,486

3,227

2,910

524

38,005

2,869
3,683
844

792
6,278

286,040

23,832
18,568
14,767

15,120
1,023
242
609

308

853
2,411

1,581
2,605
9,452

39,230

3,340

11,116

4,960

118
826

4,180

68
13
410

13

667,389
50,128
69,996
27,208
60
15,894
1,023
242
609
524
308

2,430
3,501
75
2,441
10,624
9,895

68,588
30,035

1,749
775
34,964
56,566
6,936
609
8,102
558
4,781
575
1,287
3,028
1,208
5,636
2,916
7,026
386.77

735,977
80,163
69,996
28,957
775
35,024
72,460
7,959
851
8711
1,082
5,089
575
3,717
6,529
1,283
8,077
13,540
16,921
387
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NOTE (15) RELATED PARTIES
Disclosure on transactions carried out with any related party, with year end receivables/payables with those

parties.
Transactions with related parties during the year:
e Relaton {2012 2011
Key management personnel compensation CEO 72,000 58,000
End of service benefits Key 69,551 43,178

management

NOTE (16) RECLASSIFICATION
Certain reclassifications have been made to year 2011 financial statements to conform to the classifications used
in 2012. The categories that were reclassified are as follows:

Postdated checks (109,462) December 31 2012
Cash at bank (109,462) December 31 2012
Account payables (151,491) December 31 2012
Accruals and other (151,491) December 31 2012
liabilities

The categories balances as of January 1, 2011, December 31, 2011, and December 31, 2012 are reclassified
as follows:

January 2011 December 2011 December 2012

Cash and cash equivalent 604,314 1,072,708 768,293
Account payables 171,064 306,825 291,116
Accruals and other 326,336 331,279 155,694
liabilities

NOTE (17) FUNCTIONAL EXPENSES

Details

. ] 2012 2011
| Donors | Paltrade

Salaries and related expenses

Salaries 667,389 68,588 735,977 474,874

24

Salaries related benefits
Health insurance expense

Total Salaries and related expenses

Office rent expense

Other rent expenses
Maintenance expense
Vehicles expenses
Hospitality expense

Office supplies expense
Printing expense
Translation expense
Training expenses
Advertisement expense
Transportation expense
Consultation fees expense
Professional fees expense
Shipping expense

Air Fairs expense
Workshop expense

Travel and accommodation expenses
Projects administrative costs

Interest & bank charges
Bad Debt expense
Currency variance expense
Other expenses

Total expenses
Depreciation expense

Total functional expenses

149,659 32,910 182,569 106,607
60 34,964 35,024 25,986
817,108 136,462 953,570 607,467
15,894 56,566 72,460 323,811
140,525 14,496 155,021
308 4,781 5,089 8,382
5,931 4,315 10,246 36,324
10,624 2,916 13,540 21,806
9,895 7,026 16,921 17,919
41,583 19,942 61,525 73,553
9,976 ! 9,976
60,194 1,263 61,457
4,213 9,244 13,457 89,832
38,920 3,849 42,769 29,846
562,775 9,390 572,165 115,265
49,151 16,106 65,257 75,035
54,123 16,947 71,070 46,948
38,717 11,220 49,937 54,602
20,726 703 21,429 87,106
103,012 24,283 127,295 82,936
(3349) 84,610 81,261 42,685
76,913 4,465 81,378 5,068
s 30,906 30,906 25,000
1,121 22,663 23,784 (6,005)
17,443 47,052 64,495 65,484
2,075,803 529,205 2,605,008 1,803,064
! 69,408 69,408 29,158
2,075,803 598,613 2,674,416 1,832,222
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NOTE (10) PROVISION FOR EMPLOYEES’ END OF SERVICE

Details

] 2012 2011
Beginning balance 192,995 275,157
Provision for the year 86,489 44 887
Settled during the year (see note 10.1 below) (81,159) (127,049)

198,325 192,995
NOTE (10.1) END OF SERVICE SETTLED DURING THE YEAR

Details

- ] 2012

Paid to employees (62,409)
Total amount due to employees (14,210)
Written off from provision (4,540)
(81,159)
NOTE (11) ACCRUALS AND OTHER LIABILITIES
Details
| 2012 | 2011 |
Accrued expenses 130 56,949
Accrued salaries 52,344 108,756
Accrued taxes 28,135 56,112
Audit fees 9,200 -
Postdated checks 65,885 109,462
155,694 331,279
NOTE (12) SERVICE AND PARTICIPATION FEES
Details
|l 2012 | 2011
Participation fees 328,875 275,771
Video conference fees 1,478 2,133

22

Sponsorship 28,260 73,200
358,613 351,104
NOTE (13) SERVICE REVENUES
Details
. J2012 2011
Agricultural Relief - 11,000
Chemonics International 18,675 28,314
Fleifel Trading & Knit Manufacturing Co. - 2,500
Peres Center for Peace - 3,000
Palestinian Shippers Council — PSC 2,500 -
UNDP - 40,000
Chemonics - ICI - 26,207
Netherlands Senior Experts- PUM 1,325 6,661
United Nations / ESCWA - 1,000
22,500 118,682
NOTE (14) OTHER REVENUES
Details
2012|2011 |
Community contributions - 10,759
Miscellaneous revenues 86,587 38,709
Contributions to cover administration cost 80,219 42,685
166,806 92,153
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NOTE (9) TEMPORARILY RESTRICTED NET ASSETS

Details

Donor Name

AFD / West Bank Olive Qil
PITA

UNDP

GIZ - B2B

Norway

DAl - Compete Project
DAI - Europe IFC

EU

EU - Peres Center
Chemonics - ICI

Islamic Development Bank

Oxfam

Beginning Balance (A)

107,068
6,618
845,161
5,405
77,049

Written Off

Additions during
the year (B)

33,482
71,905
65,729
84,996
20,372
1,389,309
51,255
1,435
163,979
62,658

Released from
restriction (C)

16,094
303,460
75,227
127,687
51,903
9,621
1,040,972
48,950
34,989
173,141
43,099

Transferred from
other revenue &
contribution to
cover admin cost
(D)

590

28,235
3,226
15,692

345
81,030
3,407
150

16,864

Contribution in | Total released from restriction

kind (E)

(C+D+E)=(F)

16,684
365,177
78,453
143,379
51,903
9,966
1,199,750
52,357
35,139
173,141
59,963

Transferred to |Currency

contribution
receivables

33,704
7,988

variance
(H)

55

46
1,143
601

(40)
(4,461)
1,218
1,174
1,385

Ending
Balance
(A+B-
F+G+H)

90,439
6,618
513,512

33,093
10,366
185,098
116

4,080

_ 1,041 301 _ 1,945 120 1925143 149 539 111,230 2 185,912 41,692 1,121 843 322

20
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Prepaid office rent 5,554 5,167
Checks under collection 6,394 -
50,509 21,200

NOTE (8) CASH AND CASH EQUIVALENTS
Details

-] 2012 2011

Cash on hand 319 1,842
Cash at banks 767,974 1,070,866
768,293 1,072,708

18
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NOTE (4) PROPERTY AND EQUIPMENT NOTE (5) ACCOUNT RECEIVABLES, NET

Details: Details
_ | 2012 | 2011 |
System Publications Accounts receivable 6,697 5,520
Cost Membership fees receivable 17,165 17,165
At January 1, 2011 122,085 129,932 367,778 37,908 38,930 - 696,633 Participation fees receivable 60,544 70,854
Additions - - - - - - - Sponsorship receivable 700 700
Disposals - - - : : : : 85,106 94,239
At December 31, 2011 122,085 129932 367,778 37908 38,930 - 696,633 Less: Provision for bad debts (see note 5.1 below) (84,094) (53,188)
_ 1,012 41,051
Accumulated depreciation
At January 1, 2011 ] 110,186 317,318 17,170 5,531 ) 450,205 NOTE (5.1) PROVISION FOR BAD DEBTS MOVEMENT
Additions - 6,430 12,076 5,202 5,450 - 29,158 Details
Disposals - - - - - - -
At December 31, 2011 - 116616 329394 20372 10,981 i 479,363 | 2012 | _ 201l |
Net book value December 122,085 13,316 38384 15536 27,949 ; 217,270 Beginning balance (53,188) (28,188)
31, 2011 Additions during the year (30,906) (25,000)
Ending balance (84,094) (53,188)
Cost
At January 1, 2012 122,085 129,932 367,778 37,908 38930 696,633 NOTE (6) CONTRIBUTION RECEIVABLES
Additions - 22,738 56,639 4,264 - 112,641 Details
Disposes S - : : : N 7 S TV R
At December 31, 2012 122,085 152,670 424 A17 42 172 38,930 809,274 Chemonics ICI 33,704 B
- Islamic Development Bank (IDB) 7,988 31,410
41 692 31410
At January 1, 2012 - 116,616 329,394 22,372 10,981 479,363 ' '
Additions ) 8,840 44,772 5,675 5,465 69,408 NOTE (7) PREPAYMENTS AND OTHER CURRENT ASSETS
Disposals . - . . . . Details
At December 31, 2012 - 125,456 374,166 28,047 16,446 548,771
Net book value December 122,085 27,214 50251 14,125 22484 260,503
31, 2012 Employees advance 6,820 6,820
Property and equipment includes amounts of USD /3,760 and 72,386 of fully depreciated assets that are still in Trg\{el advance 8,224 .
Activity advance 23,517 9,213

operation as of December 31, 2012 and December 31, 2011; respectively.
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2.13 Functional Allocation of Expenses

Paltrade allocates salaries and other operating expenses to program services according to predetermined approved
percentages by the donor.

2.14 Income tax

Paltrade is a not for non- for profit organisation; accordingly, it is not subject to income tax.
2.15 Foreign currency translation

(a) Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment
in which Paltrade operates which is the US Dollar (USD) .The financial statements are presented in USD, which
is Paltrade’s presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions or valuation where items are re-measured. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation at year-end exchange rates of monetary assets
and liabilities denominated in foreign currencies are recognised in the statement of activities and changes in net
assets.

Exchange rates for other currencies as of the financial statements dates for 1 USD are as follows:

-] 2012 2011

NIS 3.828 3.800
Euro 0.767 0.770
JOD 0.709 0.709

NOTE (3) RISK MANAGEMENT
3.1 Credit risk

Credit risk is defined as the risk that one party to a financial instrument will cause a financial loss for the other
party by failing to discharge an obligation. Below is a list of financial assets, with the analysis of this risk by quality
of credit is as follows:

14

m Carrying amount Carrying amount
2012 2011

Cash and cash equivalents 768,293 1,072,708
Contributions receivable 41,692 31,410

Paltrade has an amount of USD 767,974 as cash at local banks distributed in Ramallah and Gaza.

Paltrade has an amount of USD 41,692 as contributions receivable from donors, who will pay these amounts
when they come due according to the signed contracts.

3.2 Liquidity risk

The risk that the entity will encounter difficulty in meeting obligations associated with financial liabilities. Paltrade
expects to pay an amount of USD 147,181 of current liabilities as of December 31, 2012 within six months from
that date.

Carrying amounts 2012 0 to 6 Month 7 to 12 Months

Accrued salaries 52,344 16,180 36,164
Accrued taxes 28,135 17,535 10,600
Accounts payable 291,116 113,466 177,650

3.3 Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate because of
changes in market prices.

The main market risk faced by Paltrade is currency risk. Currency risk is defined as the risk that the fair value of
future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. The main
currencies that are used by Paltrade are the New Israeli Shekel (NIS), Jordanian Dinar (JOD) and the Euro. The
fluctuations in the exchange rates resulted in a currency loss of USD 23,784 during the year ended December
31, 2012 (and gain of USD 6,005 during the year ended December 31, 2011)

15



2.3 Property and equipment

Property and equipment is stated at historical cost less depreciation. Historical cost includes expenditure that
is directly attributable to the acquisition of the items. Subsequent costs are included in the asset's carrying
amount or recognised as a separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to Paltrade and the cost of the item can be measured reliably. The carrying
amount of the replaced part is derecognised. All other repairs and maintenance are charged to the statement of
activities and changes in net assets during the financial period in which they are incurred.

Depreciation on properties and equipment is calculated using the straight-line method to allocate their cost
amounts to their residual values over their estimated useful lives, as follows:

%

Furniture and fixtures 15
Equipment 30
Telecommunication system 20
Books & publications 14
Vehicles 20

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting
period. An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying
amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised within the statement of activities and changes in net assets.

2.4 Account receivable

Trade receivables are recognized initially at fair value and subsequently measured at amortized cost using the
effective interest method, less provision for impairment.

2.5 Provision for bad debts

Paltrade establishes a provision for impairment of trade receivables, based on the management estimates after
the study of each case separately.

2.6 Contribution receivables

Paltrade record all expensed amounts that exceed received donations as contribution receivables and subsequently
settle the receivables once the grants are received.

12

2.7 Cash and cash equivalents

Cash and cash equivalents includes cash at banks, cash on hand and short term deposits with a maturity up to
six months or less.

2.8 Net assets
Net assets of Paltrade and changes therein are classified and reported as follows:
e Unrestricted net assets: Net assets whose use by Paltrade is not subject to donor-imposed restrictions.

e Temporarily restricted net assets: Net assets whose use by Paltrade is limited by donor-imposed stipulations
that either expire by passage of time or can be fulfilled and released by actions of Paltrade pursuant to those
donor-imposed stipulations.

2.9 Provision for employees’ end of service

End of service benefits payable to the employees of Paltrade at the end of their services are provided for in
accordance with the guidelines set by the local labor laws. The amount is internally designated to settle employees’
end of service when it comes due.

2.10 Accrued expenses and other current liabilities

Accrued expenses and other current liabilities are recognized for the amounts to be paid in the future for goods
and services received, whether billed by the suppliers or not.

2.11 Revenue recognition

All contributions and grants are recorded and recognized in the year received contributions received shall be
measured at their fair value and shall be reported as an increase in net assets. However, unconditional promises
to give shall not be recorded in the books unless cash is received, where only a footnote to the financial statements
should indicate the possible future receipt of such amounts. Paltrade shall report gifts of cash and other assets
as restricted support if they are received with donor stipulations that limit the use of the donated assets, or if they
are designated as support for future periods. When the donor restriction expires, that is, when a stipulated time
restriction ends or purpose restriction is accomplished, temporarily restricted net assets shall be reclassified as
unrestricted net assets and reported in the statement of activities as net assets released from restrictions.

2.12 Expense recognition

Expenses are recoghized when incurred based on the accrual basis of accounting.
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Net (decrease) increase in cash equivalents (304,415) 468,394
Cash and cash equivalents, beginning of the year 1,072,708 604,314
Cash and cash equivalents, end of the year 768,293 1,072,708

10

Notes to the financial statements, from note (1 to 17) together with Annex (1), form an integrated part thereof.

NOTES TO THE FINANCIAL STATEMENTS

(All Amounts In Us Dollars)

NOTE (1) GENERAL

Palestine Trade Center (Paltrade) was established in 1998 as a non-profit, membership based organization to
“lead the development of Palestinian export as a driving force for sustainable national economic growth”. Over the
last 14 years, Paltrade as the mandated National Export Promotion Organization has worked with its membership,
the wider export support and national partner network, international donor agencies and the international export
support network, to deliver a positive impact on Palestinian export performance.

NOTE (2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies applied in the preparation of these financial statements are set below. These
policies have been consistently applied to all years presented, unless otherwise stated.

2.1 Basis of preparation

These financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRS), under the historical cost convention.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgment in the process of applying Paltrade’s accounting
policies. There are no estimates or judgment areas which would have a significant impact on the financial
statements.

2.2 Changes in accounting policies and disclosures
(a) New and amended standards adopted by the entity

e There are no IFRSs or IFRIC interpretations that are effective for the first time for the financial year beginning
on or after 1 January 2012 that would be expected to have a material impact on Paltrade.

(b) New standards, amendments and interpretations issued but not effective and applicable for the financial year
beginning 1 January 2012 and not early adopted

e |AS 19, ‘Employee benefits’ was amended in June 2011.

e |FRS9, ‘Financial instruments’, addresses the classification, measurement and recognition of financial assets
and financial liabilities.

11



STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

(All amounts in US Dollars)

2012 ] 2011
Note | Unrestricted| Temporarily Total Total
net assets restricted net assets | net assets
net assets
-————
Contributions and grants from funding agencies - 1,945,120 1,945,120 2,070,654
Membership fees 77,519 - 77,519 64,500
Service and participation fees (12) 358,613 - 358,613 351,104
Service revenues (13) 22,500 - 22,500 118,682
Other revenues (14) 166,806 - 166,806 92,153
Transferred to contribution receivables - 41,692 41,692 -
Net assets released from restrictions 2,185,912 (2,185,912) - -
Currency variance (projects) (1,121) 1,121 - -

Total revenue and other supports 2,810,229 (197,979) 2,612,250 2,697,093
. Expenses 4 4 | | |
Program expenses (17) 2,075,803 - 2,075,803 1,487,605

General & administration expenses (17) 529,205 - 529,205 315,459
Depreciation expense (17) 69,408 - 69,408 29,158
Total expenses 2,674,416 - 2,674,416 1,832,222
Net Increase (decrease) in net assets 135,813 (197,979) (62,166) 864,871
Net assets at beginning of year (502,261) 1,041,301 539,040 (325,831)
Net assets at end of year (366,448) 843,322 476,874 539,040

e Notes to the financial statements, from note (1 to 17) together with Annex (1), form an integrated part thereof.

STATEMENT OF CASH FLOWS

(All amounts in US Dollars)

-] 2012 2011

Cash flows from operating activities

Changes in net assets for the year (62,166) 877,046
Adjustments:

Depreciation 69,408 29,158

Net provision for end of service benefits 86,489 44,887

Written off from end of service benefits (4,540) -

Adjustments to reconcile changes in net assets to net cash provided by operating activities:

Prepayments and other current assets (29,309) (1,789)
Contribution receivables (10,282) (31,410)
Account receivable 40,039 14,690
Account payables (15,709) 135,761
Accruals and other liabilities (175,585) 4,943
Unearned revenue (13,500) 13,500
Severance benefits settled (76,619) (127,049)
Unearned revenue - (491,281)
Net cash (used in) provided by operating activities (191,774) 468,456
Purchase of property and equipment (112,641) -

Net cash used in investing activities (112,641) -

Bank Overdrafts - (62)

Net cash (used in) financing activities - (62)



STATEMENT OF FINANCIAL POSITION

(All amounts in US Dollars)

- INote J2012  |2011 |
ASSETS | | |
Noncurrent assets

Property and equipment, net 4) 260,503 217,270

Total noncurrent assets 260,503 217,270
Currentassets ./ | | |
Account receivables, net (5) 1,012 41,051
Contribution receivables (6) 41,692 31,410
Prepayments and other current assets (7) 50,509 21,200

Cash and cash equivalents (8) 768,293 1,072,708

Total current assets 861,506 1,166,369

Total assets 1,122,009 1,383,639

INET ASSETSAND LIABILITIES | | |
Net assets

Temporarily restricted net assets 9) 843,322 1,041,301
Unrestricted net assets (366,448) (502,261)

Total net assets 476,874 539,040
Noncurrent liabilties ... | | |
Provision for employees’ end of service (10) 198,325 192,995

Total noncurrent liabilities 198,325 192,995

Current liabilities .| | |
Account payables 291,116 306,825

Accruals and other liabilities (11) 155,694 331,279
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Unearned revenue - 13,500

Total current liabilities 446,810 651,604
Total liabilities 645,135 844,599
Total net assets and liabilities 1,122,009 1,383,639

¢ Notes to the financial statements, from note (1 to 17) together with Annex (1), form an integrated part thereof.

e The financial statements on page (3 to 16) along with Annex (1), were authorized for issuance by Paltrade
Board of Directors on June 4, 2013, and were signed on their behalf.

Ms. Hanan Taha Mr. Waseem Aref
Executive Director Finance Director



Independent Auditor’s Report
To the Board of Directors of Palestine Trade Center (Paltrade)

Report on the financial statements

We have audited the accompanyingfinancial statements
of Palestine Trade Center (hereinafter “Paltrade”),
which comprise the statement of financial position as
of December 31, 2012, the statment of activities and
changes in net assets and the statement of cash flows
for the year then ended and a summary of significant
accounting policies and other explanatory notes.

Management’s responsibility for the financial
statements

Management is responsible for the preparation and
fair presentation of these financial statements in
accordance with International Financial Reporting
Standards (IFRS). This responsibility includes:
designing, implementing and maintaining internal
control relevant to the preparation and fair presentation
of financial statements that are free from material
misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and
making accounting estimates that are reasonable in
the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these
financial statements based on our audit. We conducted
our audit in accordance with International Standards on

Auditing. Those Standards require that we comply with
ethical requirements and plan and perform the audit
to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
financial statements. The procedures selected depend
on the auditor’'s judgment, including the assessment
of the risks of material misstatement of the financial
statements, wether due to fraud or error. In making
those risk assessments, the auditor considers internal
control relevant to the management preparation and
fair presentation of the financial statements in order
to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the management’s
internal control. An audit also includes evaluating
the appropriateness of accounting policies used and
the reasonableness of accounting estimates made
by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
audit opinion.

Basis for qualified opinion

We could not obtain adequate evidence supporting
Paltrade’s title and ownership of the land included in
property and equipment balance, as detailed on note
(4), totalling to USD 122,085.

Qualified opinion

In our opinion, except for the effect on the financial
statements of the matters referred to in the preceding
paragraphs, the accompanying financial statements
present fairly, in all material respects, the financial
position of Paltrade as of December 31, 2012, and
the result of its cah flows for the year then ended, in
accordance with International Financial Reporting
Standards.

Other matters

The financial statements as of December 31, 2011
were audited by another auditor whose report dated
April 24, 2012 expressed an unqualified opinion on
those statements.

PricewaterhouseCoopers
Ramallah: June 9, 2013
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