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19. New and Update (Continued) :

Revised Standard
IAS 24 (as revised in 2009) Related Party

Amendments to Standards
Amendments to IFRS 1 Limited
Exemption from Comparative I[FRS 7

Disclosures for First-time Adopters

Amendments to IAS 32 Classification of

Rights Issues
Revised standard on employee benefits

IAS 19 (as revised in 2011) Employee
Benefits

Effective for annual

periods beginning on

Application

or after

Disclosures 1 January ) o
Retrospective application
2011
Retrospective application,
July 2010 1 with specific transitional

provisions

February 2010 1 Retrospective application

Retrospective application,
January 2013 1 with specific transitional

.Provisions
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19. New and Update :

‘Improvements to [FRS’ comprise amendments that result in accounting changes for presentation,

recognition or measurement purposes, as well as terminology or editorial amendments related

to a variety of individual IFRS standards. Most of the amendments are effective for annual

periods beginning on or after 1 January 2011, with earlier application permitted. No material

changes to accounting policies are expected as a result of these amendments.

The following amendments, interpretations became effective in 2011, but did not have any

impact on the accounting policies, financial position or performance of the Center:

IFRIC 13

IFRIC 19

Customer loyalty programmes (determining the fair value of award credits)

Extinguishing financial liabilities with equity instruments

The Center is currently considering the implications of the new IFRSs which are effective for

the future accounting periods and has not early adopted any if the new standards as listed below:

IFRS 9

IFRS 10

IFRS 11

IFRS 12

IFRS 13

Financial Instruments: Classification & Measurement ( Part 1) ( effective 1
January 2015)

Consolidated Financial Statements (Effective 1 January 2013)
Joint Arrangements ( Effective 1 January 2013)
Disclosure of Interests in Other Entities ( Effective 1 January 2013)

Fair Value Measurement ( Effective 1 January 2013)

22
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of impairment losses, represents the Center’s maximum exposure to credit risk, without taking

into account collateral or other credit enhancements held.
¢. Liquidity Risk:

Liquidity risk is represented by the inability of Pal Trade to provide the necessary funding to
meet its obligations in due dates. In order to prevent this type of risk, Pal Trade management is to
diversify sources of funding and management of assets and liabilities. This policy concentrates
on analyzing the maturities of the assets and liabilities to achieve congruence monitor liquidity
risk and control gaps. It is also concerned with maintaining adequate cash in coordination with

the donating parties to meet obligations and withdrawals.
d. Interest Rate Risk:

Interest rate risk arises from the possible impact of changes in interest rates on the value of the
financial instruments. Pal Trade is exposed to interest rate risk in a narrow range due to lack of
consensus or a gap in the amounts of assets and liabilities according to deadlines or multiple
reviewed interest rates in a certain period of time; Pal Trade manages these risks by reviewing

the interest rates on assets and liabilities through the risk management strategy.

17. Financial Instruments, Fair Values and Risks Management (Continued):
e. Foreign Currency Risk:

Foreign currency risks are risks that the change in the value of the financial instruments is
affected as a result of the change in foreign currency rates. The American Dollar is the base
currency of Pal Trade. The Board of Directors is setting limits for the financial status of each
currency at Pal Trade. Foreign currency position is controlled on regular basis and strategies are

adopted to ensure the retention of foreign currency position within the approval limit.

18. The Accompanying Financial Statements:

The accompanying financial statements have been approved by the Board of Directors on April
24,2012.
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17. Financial Instruments, Fair Values and Risks Management:
Fair Values of Financial Assets and Liabilities:

The carrying book values of financial assets and liabilities are not materially different from

their fair values at the date of the statement of financial position.
Risks Management:

Pal Trade manages various risks through a comprehensive strategy theme set up by the Board
of Directors which identifies risks and ways to mitigate them. Those risks which Pal Trade is

exposed to and the ways that management can use to control them are as follows:
a. Operational Risk

The costs of the programs, administrative as well as fixed assets procurement are significantly
financed by donors through donations. The management believes that the funding level in the
year 2012 will be sufficient to finance all of its disbursements and will be consistent with the
funding level in the prior years. Furthermore, the management believes that the political and

economical conditions prevailing in the area will not materially affect its operations.
b. Credit Risk:

Credit risk refers to the risk that a counterparty will default on its contractual obligations
resulting in financial loss to the Center. The Center has adopted a policy of only dealing with
creditworthy counterparties and obtaining sufficient collateral, where appropriate, as a means
of mitigating the risk of financial loss from defaults. The Center’s exposure and the credit
volume of its counterparties are continuously monitored and the aggregate value of transactions

concluded is spread amongst approved counterparties.

Accounts receivable are not consisting of a large number of customers. Ongoing credit evaluation

is performed on the financial condition of accounts receivable.

The credit risk on liquid funds is limited because liquid assets are placed with reputable financial

institutions.

The carrying amounts of financial assets recognized in the financial statements, which is net

20
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14. Service Revenue:

Composition:

,December 31

Carana -- 487.430
UNIDO -- 22.758
Agricultural Relief 11.000 11.000
Chemonics International 28.314 43.073
Fleifel Trading & Knit Manufacturing Co. 2.500 5.000
Oxfam -- 1.500
Peres Center for Peace 3.000 9.500
The Consulate General of Italy -- 26.600
UNDP 40.000 5.000
ICI 26.207 --
Netherlands Senior Experts- PUM 6.661 --
United Nations / ESCWA 1.000 --

118.682 611.861

15. Other Revenues:
Composition:

,December 31

2010

USD
Community Contributions 10.759 5.998
Miscellaneous Revenues 38.709 38.121
Contributions to Cover Administration Cost 42.685 73.809

92.153 117.928
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12. Grants From Donors:
Composition

,December 31

2011

USD
Islamic Development Bank (IDB) 112.679 91.880
PIC FNMD -- 14.152
DAI Europe -- 57.673
AFD 755.243 389.301
AFD PITA 27.315 1.763
CIDA 967.894 153.774
World Bank - Cargo Movement Monitoring II -- 170.297
DAI-FNMD 31.942 --
GTZ — Development -- 14.812
GTZ — Policy & Training -- 7.694
Norway 4- 2010 86.135 146.243
Oxfam 27.100 --
GIZ - B2B 28.644 --
ITFC 17.530 --
EFTA 13.216 --
MNE 2.956 --

2.070.654 1.047.589

13. Service and Participation Fees:

Composition:

,December 31

2011

USD
Participation Fees 275.771 142.820
Video Conference Fees 2.133 2.675
Sponsorship Fees 73.200 49.000
351.104 194.495
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10. Deferred Revenues:

Pal Trade records all amounts received from donors as deferred revenue until expenses are charged to
each donor, the balance of U.S. Dollar 491,281 as of December 31, 2010 represents unspent amounts

received from donors as of that date.

Details of deferred revenues as of December 31, 2010 are as follows:

,December 31

2010

USD
AFD -- 517,963
DAI - Europe -- (24,919)
AFD - PITA - (1,763)
-- 491,281

11. Provision for Employees’ Indemnity:

Composition:
,December 31
Beginning Balance 275.157 226.892
Additions 44.887 62.086
Payments to Employees (127,049) (13,821)
Ending Balance 192,995 275157

16



8. Furniture and Equipment - Net:

(0Jiid Office & Books
Furniture | Equipment Publications
| Uusp __USD __ USD | USD _  USD _

Cost:

January 1,2011 129.932 367.778 37.908 38.930 574.548
Additions - - -- -- --
Disposals - -- -- -- =
December 31,2011 129.932 367.778 37.908 38.930  574.548

Accumulated Depreciation:

January 1,2011 110.186 317.318 17.170 5.531 450.205
Depreciation charge 6.430 12.076 5.202 5.450 29.158
Disposals - -- -- -- --
December 31,2011 116.616 329.394 22.372 10.981 479.363
Net Book Value:

December 31,2011 13.316 38.384 15.536 27.949 95.185
December 31,2010 19.746 50.460 20.738 33.399 124.343

Furniture and Equipment

87.065 327.525 11.896 - 426.486

— Fully Depreciated

9. Accounts Payable & Accruals:

Composition:
,December 31
Accounts Payable 155,334 171,064
Accrued Expenses 208,440 228,046
Accrued Salaries 108,756 51,701
Accrued Taxes 56,112 46,589

528,642 497,400




Annual Report 2011

PALESTINE TRADE CENTER

6. Advances and Other Current Assets:

Composition:

,December 31

Employees Advances 6,820 5,049
Activity Advances 9,213 14,362
Prepaid Rent 5,167 --
21,200 19,411

7. Land:

During the year 2007, the center engaged with other organizations in the purchase of a lot of

land in Ramallah city to build new premises for the center, the total cost of the land comprise

the following.

Land Price 555,000
Land Preparation Cost 10,000
Commissions Paid 20,000
Lawyer Fees 3,000

588,000

The share of the center represents nearly 20.77% of the land, which is equal to USD 122,085.

14



3. Cash in Hand and at Banks :

Composition:

Cash in hand 1,842 1,605
Bank of Palestine — Current/USD 898,868 173,326
Bank of Palestine — Current/NIS 8,325 287
Bank of Palestine — Current/EURO 156 215
Bank of Palestine — Current/JD -- 952
Arab Bank - Current/USD (1,829) 332
Arab Bank - Current/NIS (654) 19
Arab Bank - Current/EURO 56,538 427,578

961,404 602,709

963,246 604,314

4. Accounts Receivable - Net:

Composition:

Trade Receivables 5,520 5,520
Membership Fees Receivables 17,165 17,165
Participation Fees Receivable 70,854 60,544
Sponsorship Fees Receivable 700 700

94,239 83,929
Less: Provision for Bad Debts (53,188) (28,188)

41,051 55,741

5. Grants Receivable:

Composition:

,December 31

2011 2010

USD

Islamic Development Bank - IDB 31,410 --
31,410 -~




Annual Report 2011
PALESTINE TRADE CENTER

the use of the donation. When a donor satisfaction expires, that is, when a stipulated time
restriction ends or purpose restriction is accomplished, temporarily restricted net assets are
reclassified to unrestricted net assets and reported in the statement of activities as net assets

released from restrictions.

B. Unrestricted Net Assets:

The Center reports cash received from donors, operating income and other revenues as
unrestricted support unless explicit donor stipulations specify how the donated amount must

be used.

C. Fixed Assets:

Fixed assets are stated at cost on the date of acquisition or, in the case of gifts, at fair market
value at the date of donation, less accumulated depreciation. Depreciation is computed on a

straight-line method using the following annual rates:

Oftice Furniture 15%
Office Equipment 30%
Telecommunication Equipment 20%
Books and Publications 14%

D. Provision for Indemnity:

A provision for staff indemnity is computed pursuant to the prevalent labor law and charged
to the statement of activities, while indemnities actually paid to staff are booked against the

related provision account.

E. Foreign Currencies:

Pal Trade’s basic functional and reporting currency is the United State Dollar (U.S. $).
Transactions denominated in other currencies during the year are recorded at the exchange rates
prevailing on the dates of the transactions. Monetary assets and liabilities denominated in such
currencies are translated to U.S. Dollar at exchange rates prevailing on the financial position
date. Gains or losses arising from foreign currency transactions are reflected in the statement

of activities.

12
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C. Pal Trade Values:

* Pal Trade acknowledges the importance of its human resource as the one and only asset for

delivering quality services to its constituencies.

» Pal Trade values the input of its partner associations and institutions whether public or private as

critical elements in achieving its own institutional goals and objectives.

» Pal Trade believes in an open market trade regime for the sake of efficient Palestinian economic
growth, yet it also acknowledges the infancy of certain Palestinian industries that need support

for effective growth.
»  Pal Trade is a non-profit organization that aspires to always operate in profit-making efficiency modes.

» Pal Trade promotes specialization within its human resource base and structure to encourage

technical capacity building and innovation through continuous investment in its human capital.

»  Transparency in all Pal Trade endeavors is not only highly valued but it is inherent in conducting day

to day business, most notably sector marketing and development plans, set by its network partners.

2. Significant Accounting Policies:
Adoption of New and Revised International Financial Reporting Standards:

In the current year, Pal Trade considered all new and revised Standards and Interpretations
issued by the International Accounting Standards Board (IASB) and the International Financial
Reporting Interpretations Committee (IFRIC) of IASB, relevant to its activities, that were
issued and effective for annual reporting periods ending on December 31, 2011. The application
of the new standards and interpretations has no effect on the financial position or the results of

operations of Pal Trade (Refer to note 19).

Basis of Presentation:

The accompanying financial statements have been prepared in accordance with relevant International
Financial Reporting Standards on the historical cost basis and the related laws and regulations.
Summary of Significant Accounting Policies are as follows:

A. Temporarily Restricted Net Assets:

The Center reports cash received as temporarily restricted when donor stipulations that limit
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Palestine Trade Center (Pal Trade)
Ramallah-Palestine

Notes to the Financial Statements
Year Ended December 31, 2011

1. Background:
a. The Center:

Palestine Trade Center (Pal Trade) is a national, non-profit, fully private sector, membership-based
organization. It operates through offices in the West Bank and Gaza Strip and has strong market
networks worldwide. Pal Trade is the first point of contact for external trade organizations seeking to

establish linkages with the Palestinian private sector.

Pal Trade’s purpose is to lead the development of Palestinian trade as a driving force for sustainable
national economic growth. As the National Trade Export Organization and a membership of more than
327 Palestinian leading businesses, Pal Trade advocates a competitive, enabling business environment

and is dedicated to improving trade competitiveness through trade promotion and capacity building.

Pal Trade’s operation and services are guided by sector-based strategies for trade development
supported by assessment of cross-sectorial opportunities and impediments. These strategies are
deployed through a range of services and activities aimed at vitalizing sectors to export to target

markets.
The number of employees of Pal Trade as of December 31, 2011 was 21 (31 in 2010)

b. Pal Trade Mission:

Pal Trade’s Mission is to develop trade through:

* Advocating a competitive, business enabling environment.

» Improving trade competitiveness through trade promotion and capacity building.

» Fostering international business practices and standards among professionals, firms and business
organizations.

*  Providing trade-enabling knowledge.

10
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Palestine Trade Center (Paltrade)

Statement of Cash Flows
Year Ended December 31, 2011

I S

Operating activities:

Grants received from donors 1.047.589 2.070.654
Interest income and other revenues 977.149 626.439
Cash paid to employees and suppliers (2.478.500) (2.338.099)
Cash Flow from (Used in) Operating Activities (453.762) (358.994)

Investing Activities:

Procurement of fixed assets (5.331) =
Cash (Used in) Investing Activities (5:331) -
Financing Activities:

(Decrease) in overdrawn bank balances (11.847) (62)
Cash (Used in) Financing Activities (11.847) (62)
Increase (Decrease) in Cash (470.940) (385.932)
Cash on Hand and at Banks at Beginning of the Year 1.075.254 604.314
Cash on Hand and at Banks at End of the Year 604.314 963.246
Adjustments:

Change in net assets after prior year adjustments (420.796) 877.046
Depreciation 48.976 29.158
Provision for employees> indemnities 62.086 44.887
Decrease in accounts receivable 100.050 14.690
(Increase) in grants receivable - (31.410)
(Increase) Decrease in advances and other current assets 22,378 (1.789)
Increase in accounts payable and accruals 18.895 31.242
Increase (Decrease) in unearned revenue (7.750 13.500
(Decrease) in deferred revenue (263.780) (491.281)
Indemnity paid to employees (13.821) (127.049)
Cash Flow from (Used in) Operating Activities (453.762) (358.994)

The Accompanying Notes Constitute an Integral Part of These Financial Statements



Palestine Trade Center (Paltrade)

Statement of Changes in Net Assets
Year Ended December 31, 2011

December 31, 2011:

Balance at Beginning of the Year

Change in Net Assets for the Year
(Statement-B)

Prior Year)s Adjustments

Balance at End of the Year (Statement-A)

December 31, 2010:

Balance at Beginning of the Year

Change in Net Assets for the Year
(Statement-B)

Balance at End of the Year (Statement-A)

Unrestricted
J

Net Assets
emporarily

Restricted

(338,006) - (338,006)
(176,430) 1,041,301 864,871
12,175 - 12,175
(502,261) 1,041,301 539,040
82,790 - 82,790
(420,796) - (420,796)
(338,006) - (338,006)

The Accompanying Notes Constitute an Integral Part of These Statements
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Palestine Trade Center (Paltrade)
Statement of Activities
Year Ended December 31, 2011

Unrestricted Temp?rary December 31
Fund Restricted
un Fund 2011 2010

I

Grants and Revenues:

Grants from Donors 12 - 2,070,654 2,070,654 1,047,589
Membership Fees 64,500 - 64,500 52,865
Service and Participation Fees 13 351,104 - 351,104 194,495
Service Revenue 14 118,682 - 118,682 611,861
Other Revenues 15 92,153 - 92,153 117,928
Total Grants and Revenues 626,439 2,070,654 2,697,093 2,024,738
Net A.ss§ts Released From 16 1020353 (1,029.353) i i
Restriction .

Total Revenues, Gains and 1,655,792 1,041,301 2,697,093 2,024,738
Other Supports

Expenses:

Program Expenses :

Trade Policy 110,414 - 110,414 430,889
Trade Development 788,958 - 788,958 675,333
Trade Promotion 399,356 - 399,356 715,093
Membership 35,721 - 35,721 96,675
Admin & Financial 153,156 - 153,156 16,692

Total Program Expenses

(Statement - E) 1,487,605 - 1,487,605 1,934,682
Administrative and General 296,464 i 296,464 443,715
(Statement - E)

Total Program and

Administrative Expenses 1,784,069 ) 1,784,069 2,378,397
Depreciation Expense 29,158 - 29,158 48,976
(Gain) Loss on Currency )

Fluctuation (6,005) (6,005) 18,161
Loss on Write off Receivables 25,000 - 25,000 -
Total Expenses 1,832,222 - 1,832,222 2,445,534

Change in Net Assets for the

Year (Statement.. C) (176,430) 1,041,301 864,871 (420,796)

The Accompanying Notes Constitute an Integral Part of These Financial Statements



Palestine Trade Center (Paltrade)

Statement of Financial Position
As of December 31, 2011

- December 31
| 20m 2010

Assets

Current Assets:

Cash in Hand and at Banks 3 963,246 604,314
Accounts Receivable - Net 4 41,051 55,741
Grants Receivable 5 31,410 -
Advances and Other Current Assets 6 21,200 19,411
Total Current Assets 1,056,907 679,466
Land 7 122,085 122,085
Furniture and Equipment — Net 8 95,185 124,343
Total Property, Plant & Equipment 217,270 246,428
Total Assets 1,274,177 925,894
Liabilities and Net Assets

Current Liabilities:

Bank’s Overdraft - 62
Accounts Payable and Accruals 9 528,642 497,400
Unearned Revenue 13,500 -
Deferred Revenue 10 - 491,281
Total Current Liabilities 542,142 988,743
Provision for Employees> Indemnity 11 192,995 275,157
Net Assets:

Unrestricted Fund (502,261) (338,006)
Temporarily Restricted Fund 16 1,041,301 -

Net Assets (Deficit) 539,040 (338,006)
Total Liabilities and Net Assets 1,274,177 925,894

The Accompanying Notes Constitute an Integral Part of These Financial Statements
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whether due to fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the Center’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Center’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by management, as well as evaluating the overall presentation of

the financial statement

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
Opinion

In our opinion, the financial statements give a true and fair view of the financial position of
Palestine Trade Center (Pal Trade) as of December 31, 2011, and of its financial performance
and its cash flows for the year then ended in accordance with relevant International Financial

Reporting Standards.

[ . I
e ferle & Towcka
Deloitte & Touche (M.E)

Ramallah: April 24, 2012
Saba & Co.



Independent Auditor's Report

To the General Assembly
Palestine Trade Center (Pal Trade)

Ramallah - Palestine

Report on the Financial Statements

We have audited the accompanying financial statements of Palestine Trade Center (Pal Trade)
(Not For Profit Organization), which comprise the statement of financial position as of December
31, 2011, the statement of activities, the statement of changes in net assets and the statement of
cash flows for the year then ended, and a summary of significant accounting policies and other

explanatory information.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with relevant International Financial Reporting Standards, and for such internal
control as management determines is necessary to enable the preparation of the financial

statements that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain

reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,

including the assessment of the risks of material misstatement of the financial statements,
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