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Independent Auditors' Report to the General Assembly of
The Cealition for Accountability and Integrity - AMAN

We have audited the accompanying financial statements of the Coalition for Accountability
and Integrity - AMAN, which comprise the statement of financial position as of December
31, 2009, and the statement of activities and changes in net assets and the cash flow
statement for the year then ended, and a summary of significant accounting policies and
other explanatory notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards. This
responsibility includes: designing, implementing and maintaining internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditors' Responsibility

Cur respensibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing.
Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance whether the financial statements are free from
material misstatement.

An audit invelves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors'
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate for the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made hy
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of
the Coalition for Accountability and Integrity - AMAN as of December 31, 2009 and the
results of its activities and its cash flows for the year then ended in accordance with
International Financial Reporting Standards.

* a
April 29, 2010
Ramallah, Palestine



THE COALITION FOR ACCOUNTABILITY AND INTEGRITY -

AMAN

Statement of Financial Position

As of December 31, 2009

Assets
Non-current assets
Property and equipment

Current assets
Cantributions receivable
Other current assets

Cash and cash equivalents

Total Assets

Net Assets and Liabilities
MNet assets
Unrestricted net assets

Total net assets

Non-current liahilities
Deferred revenues

Provision for employees” indemnity

Current liabilities

Accounts payable and accruals
Temporarily restricted contributions

Total liabilities

Total Net Assets and Liabilities

The attached notes 1 ta 14 form part of these financial statements.

2009 2008

MNotes U.s. 3 us. s
3 20,208 21,991
4 1,321,138 1,887,018
12,287 31,474
183,847 166,765
1,51?',27_"?_ 2,085,257
1,537,480 2,107,248
76,590 24,976
T_E:_.E‘?O 24,976
5 19,042 20,347
& 5?._816 37,913
76,858 58,260
T 105,450 90,971
8 1,278,582 1,933,041
1,384,032 2,024,012
1,460,820 2,082,272
1,537,480 2,107,248
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THE COALITION FOR ACCOUNTABILITY AND INTEGRITY - AMAN

Statement of Activities and Changes in Net Assets

Year ended December 31, 2009

Revenues

Tempaorarily restricted contributions released

from restriction

Unrestricted contributions
Deferred revenues recognized

Total revenues

Expenses

Projects’ expenses
Depreciation
Administrative expenses
Other expenses

Total expenses

Increase in net assets

Met assets, beginning of the year
Net assets, end of year

The attached notes 1 te 14 form part of these financial statements,

2009 = _ 2008
MNotes 1.5, 5 Usis:
8 945,253 638,891
54,347 39,794

5 9997 _ 17,553
_1,009,597 696,238
945,253 638,891

10,475 15,661

10 - 16,602
2,255 2,080

957,983 673,234

51,614 23,004

24,976 1972

76,590 24,976
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THE COALITION FOR ACCOUNTABILITY AND INTEGRITY - AMAN

Cash Flow Statement
Year ended December 31, 2009

Operating activities:
Increase in net assets

Adjustments:

Depreciation

Frovision for employee's indemnity

Loss from sale of property and equipment
Deferred revenue recognized

Changes in working capital
Contributions receivable

Other current assets

Deferred revenues

Temporarily restricted contribution
Accounts payable and accruals
Employees” indemnity paid

Net cash from operating activities

Investing activities:
Purchase of property and equipment

Proceeds from sale of property and equipment

Net cash used in investing activities

Increase in cash and cash equivalents

Cash and cash eguivalents, beginning of the year

Cash and cash equivalents, end of year

2009 2008

S5 5.5
51,614 23,004
10,475 15,661
28771 22,998
& 188
(9,997 (17:553)
80,863 44,298
565,880 (1,551,696)
19,187 (232,973)
8,692 8,534
(654,459) 1,549,011
14,479 39,118
o (8,868) {12_,?3?)
25,774 52,555
(8,692) (10,243)
1,769
(8,692) (8,474
17.082 44,081
166,765 122 684
183,847 166,765

The attached notes 1 to 14 form part of these financial statements.




THE COALITION FOR ACCOUNTABILITY AND INTEGRITY - AMAN

Motes to the Financial Statements
December 31, 2009

1. Activities

On January 4, 2000, a group of Palestinian not-for-profit organizations and
Palestinian activists founded the Coalition for Accountability and Integrity - AMAN.
AMAN was officially registered on February 9, 2004 under registration number RA-
22234-505 in Ramallah,

AMAN's mission is to contribute to good governance through fostering and
enhancing integrity and accountability in the palitical system as well as in all
sectors of the Palestinian society,

AMAN'S objectives are to identify and investigate the aspects, features, causes and
consequences of corruption of trust and autharity, misuse of public funds, define
and propose the appropriate mechanism in the legislative, judicial, administrative
and financial areas in different sectors to counter corruption, and achieve
transparency and accountability. Moreover, AMAN aims to raise public awareness
among the Palestinian society regarding the danger of corruption and its
devastating impact, enhance the role of oversight institutions including the
Palestinian Legislative Council and civil society and propose draft legislations and
regulations and work closely with the Palestinian Legislative Council.

AMAN's financial statements as of December 31, 2009 were authorized for
issuance by the Executive Board on April 29, 2010,

2.1 Basis of preparation

The financial statements have been prepared in accordance with International
Financial Reporting Standards as issued by the International Accounting Standards
Board (lASB).

The financial statements have been prepared under the historical cost convention.

The financial statements have been presented in U.S. Dollars which is the
functional currency of AMAN.

2.2 Changes in accounting policy and disclosures

The accounting policies adopted are consistent with those of the previous financial
year, except that AMAN has adopted the following revised IFRS. Adoption of these
new and revised standards and interpretations did not have any effect on the
financial performance or position of AMAN.

IFRS 7 - Financial Instruments (Revised).
IAS 1 - Presentation of Financial Statements (Revised).
IAS 24 - Related Party Disclosures (Revised).




28 Summary of Significant accounting policies

Donation revenues

Deonors' unconditional pledges are those pledges where donors do not specify
prerequisites that have to be carried out by the recipient before obtaining the fund.
Donation revenues from unconditional pledges are recognized as follow:

. Unconditional pledges that are not restricted for specific purpose or time are
recognized when the pledge is obtained.

. Unconditional pledges that are temporarily restricted by donor for specific
purpose or time are recognized when such purpose or time is satisfied.

Deferred revenues

Donations related to property and equipment are measured at fair value, recorded
as deferred revenues and recognized as revenue on a systematic basis over the
useful life of the asset.

Expenses recagnition
Expenses are recognized when incurred based on the accrual basis of accounting.

Impairment and uncollectibility of financial assets

An assessment is made at each reporting date to determine whether there is
objective evidence that a specific financial asset may be impaired,

If such evidence exists, any impairment loss is recognized in the statement of
activities and changes in net assets. Impairment is determined as follows;

- For assets carried at fair value, impairment is the difference between cost and
fair value less any impairment loss previously recognized in the statement of
activities and changes in net assets:

- For assets carried at cost, impairment is the difference between carrying value
and present value of future cash flows discounted at the current market rate
of return for a similar financial asset;

- For assets carried at amortized cost, impairment is the difference between
carrying amount and the present value of future cash flows discounted at the
original effective interest rate,

Cash and cash equivalent

Cash and cash equivalent comprise cash on hand, bank balances and short term
deposits with an original maturity of three months or less.

Contributions receivable

Contributions receivable are stated at the original amount of the unconditional
pledges less amounts received and any uncollectible pledges. An estimate for the
uncollectible amount is made when the collection of full unconditional pledge is no
longer probable,




Property and equipment
Property and equipment are stated at cost less accumulated depreciation and any
impairment in value.

Depreciation is calculated on a straight line basis over the estimated useful lives of
the assets as follows:

Useful Life
__(Yeary
Office furniture &7
Office equipment 4-5

The carrying values of property and equipment are reviewed for impairment when
events or changes in circumstances indicate the carrying value may not be
recoverable, If any such indication exists and where the carrying values exceed the
estimated recoverable amount, the assets are written down to their recoverable
amount, being the higher of their fair value less costs to sell and their value in use,

Expenditure incurred to replace a component of an item of property and equipment
that is accounted for separately is capitalised and the carrying amount of the
component that is replaced is written off. Other subseguent expenditures are
capitalized only when they increase future economic benefits of the related item of
property and equipment. All other expenditures are recognized in the statement of
activities and changes in net assets as the expense is incurred.

Income taxes
AMAN is a not-for-profit organization; accordingly, it is not subject to income tax,

Provision for employees’ indemnity

Provision for employees’ indemnity is calculated in accordance with the labor law
prevailing in Palestine and AMAN internal pelicies, based on one - manth indemnity
for each year of employment.

Accounts payable and accruals
Liabilities are recognized for amounts to be paid in the future for goods or services
received, whether billed by the supplier or not.

Judgements and estimation uncertainty

AMAN's financial position and changes in net assets are sensitive to accounting
methods, assumptions, estimates and judgments that underlie the preparation of
the financial statemenis. AMAN bases its estimates on its past experience and on
various other assumptions deemed reasonable, the results of which form the basis
for making judgments about the carrying values of assets and liabilities. Due to
different assumptions and situations, the actual results might differ significantly
from these estimates,




Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are
translated at the rate of exchange ruling at the statement of financial position
date. All differences are recognized in the statement of activities and changes in
net assets.

3. Property and equipment

Office Office
furniture  equipment Total

Uu.s. $ Pos sy
Cost:
At January 1, 2009 15,315 54,517 69,832
Additions 2,247 6,445 8,692
At December 31, 2009 17,562 60,962 78,524
Depreciation:
At January 1, 2009 6,255 41,586 47,841
Depreciation charge for the year 2,337 8,138 10,475
At December 31, 2009 8,592 49,724 58,316
Net book value:
At December 31, 2009 8,970 11,238 20,208
At December 31, 2008 9,060 12,931 21,991

Property and equipment include U5, § 32,580 of fully depreciated assets that are
still being used in AMAN's activities as of December 21, 2009,




4. Contributions receivable

Norway and MNetherlands

Transparency International

World Bank

United Nations Development Programme
Friedrich Nauman Foundation

German Technical Cooperation

Ministry of Finance

TIRI

PADICO

National Endowment for Democracy
Arab region parliamentarians against
carruption

Palestine Telecommunications Campany

Balance, Currency
beginning In Kind exchange Balance,
of year Additions Cash received Contributions Write off difference end of year
o U.s. % Us. g Uu.s. 5 _uss U.s s s 5
1,359,803 (572,344} i ™ % 787,459
420,671 5 (139,842) - - 23,443 304,272
- 138,677 {29,597} - = g 109,080
&1,210 (34,510} - (26,700) - -
22,153 22,077 (11,8132 - 2,483 34,900
- 2,000 (2,000 * " N }
7 5,000 (5,000 - - 3 B
- 95,130 (45,149) = 50,981
= 3,000 (3,000} - z » 7
- 32,700 {11,000) 5 » 2 21,700
- 1,000 {1,000) - - -
23,181 = {3,794) (6,641) g - 12,746
1,887,018 300,584 (859,049 (6,641) (26,700 25,926 1,321,138




5. Deferred revenues

This item represents the value of property and equipment acquired using the
temporarily restricted contributions. Such property and equipment are recognized
as deferred revenue and recognized as revenues cn a systematic basis over the
useful life of the property and eguipment. Movement on deferred revenues during

the year was as follows:

Balance, beginning of year

Additions (Note 8)

Deferred revenues recognized

Balance, end of year

6. Provision for employees’ indemnity

2009 2008
U.s. $ IRl
20,347 29,366
8,692 8,534
_ 9,997 (17,553)
19,042 20,347

Following is a summary of the movement on the provision for employees’

indemnity (end-of-service henefits) during the year:

Balance, beginning of vear

Additions
Payments
Balance, end of year

7. Accounts payable and accruals

Fostponed checks

Due to suppliers

Accrued professional fees
Employees’ payroll tax
Sundry

_eyd . eibE L
_USs.S  USS
37,913 27,652
28,771 22,998
(8.868) _ (12,737)
57,816 37,913

. Bues | 005
_US.S = USS
73,374 55,676
19,171 19,419
7,000 7,000
4,297 2.242
okl BE, RS
105,450 _ 90,971




8. Temporarily restricted contributions

This item comprises temporarily restricted contributions subject to purpose restriction. These amounts represent the excess of donations
received over the expenditures made out to satisfy the purposes stipulated by the donors. The movement on the temporarily restricted

contributions was as follows:

Morway and Metherlands

Transparency International

World Bank

United Nations Development Programme
Friedrich Maumann Foundation

German Technical Cooperation

Ministry of Finance

TIRI

PADICO

Mational Endowment for Democracy
Arab region parliamentarians against corruption
Palestine Telecormmunications Company

Temporarily
restricted
Balance, contributions Currency

heginning released from Deferred Returned to exchange Balance,
af year Additions restriction revenues donor difference Write off ond of year
us.s __us.s Lss us. s _WES _uss S5
: (689,422 (3.924) » * - 815,575
430,730 % (143,352) (2.212) . 26,957 = 312,123
5 138,677 (16,6632 ¥ . . - 122,014
68,232 (37.615) (438} (3,479 = (26,700 *
10,645 22,077 (13;351) % . 2,124 B 21,495
» 2,000 (1,972) # - - - 28
K 5,000 (3,298) - . - ¥ 1,702
A 96,130 (19,681) (2,118) - = 74,331
- 3.000 (3,.000) - 2 7 2 *
b 32,700 (6,358) = . g 26,342
4,242 1,000 (3,900) = 5 1,342
23,181 » (6,641) z = i = 16,540
1,933,041 300,584 {945,253) (8,692) (3.479) 29,081 (26,700) 1,278,582

10




LT

EOL'TEL r9'a £99'91 ZL6'T 1SE'ET 85€'9 18961 S19'LE 2EV'689
ZL0°5 i - 0E az - 11 110°s
T62'6 . . . €62 - 00z £6 sgL'8
aLo'vy . ¥ 05T SRT'F ke orp't Ive 186'LE
pER'ELT 1r9'9 £99'91 Zeg'l 882 ano'e TLT 9E9 ¥ 09L°9ET
GESEZ - - . £g2 592 ZZE'T 088 600°TZ
Tit - - - - - : - Tip
£8T'CE - % v 134 - - 182 E0P'ZE
0o00'ET 7 . # E & 000°E 000’0t
E52'6 . - - ; - 21 re's
Q0e'ss . & + LEL'E - gz9'g £85°5T Z52'EE
0Ll'v2 E 2 - . gEe 055'T FEg 280'gz
016'27T - - - - - & - 016211
096°L82 : 3 - 008'T GE8'E 0oF'2T FED'TI T65'652
SN 55N S8 S5 $°SN $°50 $75N £75N 578N
[2o3gns abueyaxg HUEE PlICAY Z19 uonepuno 4 a3an 141L dann SpuRsaylap
SSIN2a%S LILUELLUNER PUE ABmiop
uIuI]58|Py Yanpai4
(2w} spodad 101235 Jajem A1aDos [(hD uoesnps RMubajy) WINAD A381005
s1auan S YWY w1y o o EmE..M.sanm ybnoay | 1o0d O4d uodnang ueIUl}salEd
R eba O UDIjEsuel Buiu u pue anba|eip 1dn
ahomongy ety 1evcneuypnoag  “GRCCED oy e TR . O
; PlIOM qedy Byl AT 2 o
ueaueialipapw Ul SUDHEII0SS Y O SUGHEN paliun pueg
[ELIDIEUIB]U| ylomawelj |eB3) ayt jo uoiedepe  Ajuasedsues)
Aouasedsues) ay] bunueyuz ay] buipoddns SIS
pue buiyeloape oy Bupueyus

uBliedwe? [FUONEN

1e30l

Alpung

jausau pue xey ‘auoydagay ‘abeysog
sasuadia Dujues |

SUSEINgNd pue uoEwo)u)|
UDIEPOLLILIODTE PUE [asel |
sasuadxa doysyIog

|BJuad ey pue juswdinba ‘anpo
533} [FUQISS3 |01

sa|ddns pue AJauo|lels 'salnn
saap bumely pue ealelousy spadxg
Ajuwapu aadopduwg

5,09N [230) AQ pajuawa)dw) s30afoug
Sasuada pajejal pue saliejes

sasuadx3y ,s18loid "6



ET

168'8E9 E52'G5v6  956'€E8 I6E65 000'E 006'E B62'E E0L'TRL B30 L
EvSez OIS BE . E=Sn SR s Sl — Zios Apung
192'01 LER'OT 919’1 0E . - - Ted'a 1BLIaI pue xep ‘auoydaia) ‘abesog
PSSl or9'Es |I0°E SLZ'Y - - e 040 sasuada buuie. |
90%'99 0l6'k12 FOE've T99'91 - - TL0'T PER'ZLT suoiEagnd pUE Uoew o)y
Z5T'PE 000'6e G4t GEF - . - BHD'ET UDIEPOWIWICIIE PUB [BABS |
65T i . - - - . T sasuadxa doysyio
peE'8Z EEE'SE 051’2 . - . 2 FRTEE |BJUal By pue juadinba ‘a0
ooo'L 000'ET - - g . H o00'cET 538} |PUBISSS|0Ay
9LE'DT IST'ET fe8 - 0o s . i 576G saiddns pue Aauoness 'sann
I9E'TR S0L'ZL 006°T GOL'TT . 006'E t onz'ss saa) buiue s pue eaiesouoy spiadx
BAG'ET gL.'8e 9L2'2 92L'T - . 0LL'FE Ajuwapu) 2adojduwy
. OT6'ZTT . - - % - ora'z1Lt sasuadza 1ralold
ﬁ..:m Em_mmm 08470 FL5'FE - E - 096,87 sasuadia paje|al pue sajie|es
_S5SN 5%A &5 ssn $51 S s§sn_ s
2002 6002 [euBEIRIl [FUDIEL AU 0210¥d  Jvddy  adueliy o AJsi S
Ajuauedsues| Aausedsuely
T !0l [GTaLS) (wOgYW) PlOM [BAljSaq “senuanay Ul BULESH 2and  ~ jejomgng
Slajuar aniapy qeay ayl g wiby Aduasedsuel | Adualedsue))  PUE S83URUBJUOD

[ebat g Azesoapy
UB3UR LI} paj
U ELIaU|
Aaualedsue))

ul swajshs Ajubaju)
[BUCEN BAL23))T 10)
puewag Buiping pue
5340053 uonpdn o
AUy DuLInsEap

(panuijuod) sesuadxa s}3aloig



10.Administrative expenses

2009 2008
Ess US55
Training fees = 4,769
Salaries and related expenses = 4,400
Rent 3,433
Information and publications 2,132
Sundry 1,868
__ 16,602
11.Related party transactions
This represents transaction with key management personnel:
2009 2008
Us. s Us. s
Key management personnel compensation:
Short-term benefits 71,036 69,489
Termination benefits 3,347 ___3.406

12.Fair values of financial instruments

Financial instruments comprise financial assets and financial liabilities. Financial
assets consist of contributions receivable and cash and cash equivalents. Financial

liabilities consist of accounts payable and accruals.

The fair walue of financial instruments is not materially different from their

carrying values.

13.Risk management

Ligquidity risk

AMAN limits its liguidity risk by maintaining adeguate cash balances to meet is
current obligations and to finance its operaling activities. In addition, the activities

of AMAN are financed by multiple donors.

Most of AMANs financial liabilities are due within a period of three month.

13



Foreign currency risk

The table below indicates AMAN's foreign currency exposure, as a result of its
monetary assets and liabilities. The analysis calculates the effect of a reasanably
possible movement of the U.S. $ currency rate against the Israeli Shegel (ILS) and
the European Monetary Unit (EURQ) with all other variables held constant, on the
statement of activities and changes in net assets. The effect of decrease in foreign
currency exchange rate is expected to be equal and opposite to the effect of the
increase shown.

Increase /
Increase / decrease
decrease Effect on in EURO Effect on
inlLS rate results of rate to results of
toU.5. 5 activities U.s.§ activities
% U.s. s % U.s. s
2009
Us.s +5 (185) +5 {5,534)
2008
U.s.s +5 (216) +5 1,220

14.Concentration of Risk in Geographic Area

AMAN is carrying out all of its activities in Palestine, The political and ecanomical
situation in the area increases the risk of carrying out activities and may adversely
affect AMAN's performance,

14



