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BARANSI & CO.

Certified Public Accountanis CP4

PO Box 27556 Telephone: + PR2-2-5836081
Eeit Hanira Tax: + PPI-2-5HIINTH
Jerusalem #4243 E-mail:beransicocpaiEipelne: com

To The Board of Trustess of
Muwatin the Pulestiman Instiute for the Stedy of Democracy

Auditars' art

We have audited the finareial pusition of Muwatin The Palestinian Institute for the Study of Demoerncy
(hereinafter Muwating, es of December 31%, 2000 and 2009 end the staternent of activitics, cash dow statement
and stwement of operational expenses for the years then ended. These fnancial stalements are the respensibility
of the Miwetin's management, Crur responsibilicy is to expross an opinien on these finaneizl strzements based
on our audit,

We conducted our audit m accordance with Generally Accepted Auditing Standards. Those standards reguine
that we plan and perform our audil e obiain reascnable assurance aboul whether the financial statements sre
froe of materizl misstatement. An audit includes examining, in 2 test basis, evidence supporting the amounis and
disclosures in the finarcial stutements. An sedit alse includes assessing the acecunting principles used
significant cstimates made by (he munsgement, as well ‘es evalupling the overall financial stalement
presentaticn, Wa belicve that our audil provide a rezsonable hasis for our opinicn,

In our epinion, the fingncial statement referred 1o shove present firly, in el material aspeet, the financiel
position of Mowatin as of December 1%, 2010 and 2005 and the result of its operations for the vears {hen
ended in conformity with Generally Accepted Avcounting Principles.

Barans & Co, CTA ACCA
Cartified Public Accountant C.F.A
Members of the Association of Chastered Certified Accountamis ACCA (LK)

Ramallah -May, 3 /1{;‘ ;35‘[& C.?_

Members of the Associztion of Chartered Certified Accountants (1TE)



MUWATIN
The Palestinian Institute for the Study of Democracy
Statemcnt of Finnncial Fosition

2010 209
Mate N1S NIS
Current Assef -
Cash and Cash Equivalent (2 2625710 1970022
Short Term Bank Deposits 265664 H4Ta4
Cither Accousnts Receiveble {4y LIGEAS 74197

NnE242 26021462

Fived Assets, Net - {50 2354772 2132622
Total Assets S40301d4 4824788
Current Liahilites -
Bank Owverdraft o 48
Agcounts Payable Q] 33410 347515
Oiher Aceounts Payahle (71 1 R6042 176315
499461 5236TR
Provision lor Severance Pay - g ’ a9l 79 270703

Long Term Liahilitics -

Lean from Board Members {8 14038 L3100

Tioval Liakilities 4132687 PUEEER 3

Nel Assets -

Tlhrestricted Net Assets -

Fire Operations 1213263 L360NRE

Tz Fixed Asscts 2304772 2132624
AH0R03S 3402712

Hestricted Nel Assets - BRA25] _ 422593

Total Met Assels 4490286 3915307

Total Liabilitics nod Nel Assers 5403014

- Notes to the Financial Statements Forn an Tntegral Part Thereofl.

Tr. George Gizcaman k M5 Tay Vayyusi
eneral Director Executive Dircctor
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MILWATIN

The Palestinian Tnstitute for the Study of Democracy
Statement of Activities

For the Year Ended Decermber 317, 2000

Note
Support and Revenue -
Revenues Belepsed from Restnclions
Sales of Publication m
(hher Rovenues

Ciporational Expenses -
Wet Revenues before Geoernl
and Administrative Expenses

General and Administrative Expenses CLoy

Nel Revennes! (Loss) before Finnonee Expenses
Finrmes Expense’ (Revenues), Met (111
Excess' {Detivit) of Sapport and Revenncs
Crver Expenscs tor the year -

Revenues Released 10 Cover Fixed Azzels

Fund at the Beginning of the Year
Fund at the End of the Year

- Waigs to the Flnancinl Stmtements Form an Integral Pars Thereaf.

|

2000 20409
et B WIS
2003723 1536300

inil4 15584
_ AT0d4 g o e
07541 1552284
La5s1 262 1285014

6627 267368
107R9R 169388
(11619) {102020)

3ESTG {34106)
(1T0198) (47914

2u5521 | TO9E03
2492712 31023
As0R03S 3492712







MLUWATIN
The Palestinian Institute for the Study of Democrncy
Statement of Changes in Net Ascels

For the Year Ended December 317, 2010

Lnrestricted Restricted

Operationnl  Fixed

Activilies Assets Temporary FPermanent

MNate MIS NI NIS NIS
Balance As of Janoary 1%, 2009 1380980 450043 2288950 =

Additions Through the Year 200%:

Dienations (121 - 1380043

Exeessd [(Deficit) of Support and Revenues

{Over Expenses- (47914) . a
Deduetions Thraugh the ¥ enr Z09:

Met Assers Released From Restrctions- . - (1A3aE00 -
Lnrestricted WNer Aszers Tleen] for

Fixed Asscts I B 1 R 1 -
Avnounta Tranafereed o Cover

Deprociation Pt R e | - -
Arnounts Translerred Lo Cover

Donaticns for Fixed Assels - - - -

1380043
(47914}

[1230300)

Balamee As of January 17, 2010 1360088 2132624 422598 -

Additions Throuwgh the Year 2010;

Clonations (15 - 2 2TERLO0

Excess’ (Deficit) of Support and Revenues

Over Lxpenses- (170198 - -
Deductons Throwgh the Yenr 2000:

Met Azsers Released From Resteiciions (13) - - (2003723)
Unrestricted Mot Assers Usead for

Fixed Asscts (133 - 2B332] (283521

Avnounts Transfeired 10 Cover

Thopreciation 23373 (23371 - =
Aumonnis Translerred to Cover

TDoomlions [or Fioed Assets - - - -

3015307

TR0
(ET0108)

(2003722)

Balance As of December 317, 2000 1213263 2304772 24221 -







MLUWATIN
The Fulestininn Institute for the Study of Democracy
Statement of Cash Flows
For the ¥ear Ended December .3]", 2000

2000 204k
il MIS
Cash Flows from Operating Activities
Excess of Support end Bevenues Over Expenzes {170198) {47914}
Adjustments o Becone:le Excess of Support and Fevenues
Over Expenses to MNet Cash Used for (Gencrated from) Awctivities
Depreciation 23373 27022
Reserve [or Severance Pay 28476 114568
Changes in Assets and Lighilitics
{Incrcase) Decrease in Other Accounts Reccivahle [36671) 142137
Increase (Decrease) in Board Member's Loan (112 (1037
Inercase (Doorease) in Bank Creerdraft (2] 44
Increase [Decrease] in Accounts Payahle 24171) 252478
Met Cash from (Used for) Operating Astiviiies {18024%) 48226
Cash Flows used for Iovestment Activities
TPurchaze of Fixed Assels 2855210 (1705603)
Met Cash [rom (Used for) Investment Activibes [2E3321) (L 70E603)
Cash Flows from Finance Activities
Met Assets Feleased tor Fixed Assess 285521 17709602
Inerease (Decrease] in Restricted Met Asscts 456558 (13663557
Met Cash from {Used for) Finance Activities 745177 {156732)
Mel Increase (Decrease) in Tash 2red (137EL 25"1
Cash and Cash Equivalents, Beginning of vear 261TRET FROG0EE
Cash and Cash Equivalents, End of year —2R9TITY 261797






MIWATLIM
The Pulestinian Institute for the Study of Democracy
Stutements of Operational Expenses

For the ¥ nded December 317, 2010

2010 _ 2000

NIS NIS
Authoes and Rescarchers 324403 TIGAE0
Coordinators, Editors end Joumnelists 391724 729177
Publications and Printing Costs 332560 1654850
Library perchzses and books IE43H a47604
Training, Workshops end Seminars 212657 34722
Travel and Transportation 64370 e
Advwvertizements £ Announcemsnls 38400 laald
Translation 48800 28115

1681267 0 1285016







Muwatin-The Palestinian Institule [or the Study of Demacracy

Schedule |

A Breakidown of Expenditures for the Respective Progroms

Operational Expenses (1)
Authars and Besearches
Crondinatons, Bditors anid
Jaurrsalises

Publication and printing cos:
Library purchasss and banks
Training Waorkshops and Semimans
Travel and Jransparizlan
Adveitigcinenis | Anpsuncements
Translation

Suh Vodel

Administrative Expenses (1)
Salaries aid Social Banefits
Stationary and Office Sunples
Remmal Pxpenses ard Maanlenanee
Frofessiona] oo
Commumcaian and Postage
Adverlssents S Announcernents
Lozl Transparmation

Elsctricity, Waser and [Teat
Fauipmerd Mainlenance
Hospztality and ifchers supgplics
Lhwpiredation

Urher cxpensss

Kb Toda!

Finamee [Rovenies] ‘Expenses (1T)
Bank Charges and [nerests
Suh Tofal

TOTAL (I+II+IIT)
Current assets
GRAND TOTALL
Fized Assets

GRAND TOTAL 2

Fard HEF HEF | CMI Pany
Foundstion project | Cedam progect | politica in Grand
projecl ChI 2009 Bowin | Cordaid | 2010 Paleskine: Talzd
NS IS MIS HIS IS MIS MIS HIS
48715 BET44 975 119603 65008 254 13597 324403
142215 104204 15843 17481 32439 109437 o 572
7a579 17158 48900 96293 1410 Q4216 D 332566
10559 12671 o) 0 0 THIA 0 anddd
0 4847  5Y7ET 32953 199@g STV 0 212857
0 aea1n 75 o EIEs 11IE o 4370
E160 0 10337 &s0F 5396 0008 n 38400
D 14788 14678 ] a 19124 o 4BE0Y
ZATGLT 03862 148963 44D34Z 140583 320268 5597 1651262
PIA15 G2E3A o 18ato 137ES 75993 o 144520
1986 S32486 155 AET oz 2480 ] 17543
27864 48T o o O 27124 i) =3585
8435 0 0 5ROl 5332 4] a 10567
70 1585 4271 258 a E353 a 12167
1755 0 i g | ] o 1786
454 1826 = 2218 180 5T 1557 [t 1372
1373 Ga7 21 BOE3 75 11302 y “ 2501
FEED @140 1457 “TES o 7574 o 25586
0 adez 2R 1430 812 3728 & a7an
0 0 i i n n o 0
11054 0 i 0 n ] ] 11084
javrnry aETia s ZAT28 Zhh14 ary2e o 334["]_1
371 7541 0 357 724 vz 0 330
321 2541 0 a7 278 3z 0 2820
S66805 393122 57354 4727 LG6326 412342 13567 1089083
0 14840 D 0 0 o 0 14540
T 368895 4DT7E2 157354 479427 166326 412362 13597 2003723
0 2ASSZ 0 N 0 n G 285521
J66805 B9I283 157354 4TB427 166326 412362 13597 2289244







MIUWATIN
The Palestinian Tnstitute for the Study of Demaocracy
Motes to the Financial Stntements
For the Year Ended December 317 2010

Mote (1) - General -

Muwarin, the Palestinian Institute for the Stody of Democracy, was founded in Jaruary 1992 1o
profate the development of democrasy in Palesting and in the region. Muwain was founded at a
criticel juncture in Palestine lile and i committed to playing @ el rele at this crecial tme, which
marks a periad of transformation for Palestinian 1ife.

Az an institute whose main focus is on issues of democracy, it s first of its kind in {he sreq Fouaded by
a group of scholar and seademnics, Muwatin has alreedy been widely active in holding symposia and
seminars on issues of public importance, and in publishing divers of varied sndiences,

Cine of the main amms of Muwstin is to ivitiate & full snd wide- ranging debate on democranic issues
and to provice a puslic space for debate on the nesd [ur 2 demacratic renstormation of Palestinian
Political and civil Lite.

Muwatin iz also otively engaged in the practicel dissemination of democmatic ideas and culturs
through its series of publications.

Muwatin iz activaly in the Palestinian NGO Network (NGO, in the belief that building a strong
networl of independent KGOs is one way of insuring the comect institational frame For a demesratic
process on Palestine.

Muwslin's activitics are meny sided. The core program meludes five series of publications, 2
conlinuing series of sympesia end workshops, a reseerch program involving publications and the
sxchomge of scholar, a tmining program for democratic education, and the esteblishment of a
specielized research 1Thrary. ’

Mote {2} - Accounting Polivies -

Fund Accountioy -

The above mentoned Onancial siaterents are staled pecording o the fund sccounting standerds 1o
represent the linmitations of the use of the finds resetved,

The sccompanying financial stilerments represent the fnaneial stetus and the resulls of operztions of
Muwarin. A cash flow report 1s meluded thercia.

Fined Assels -
Fined assefs are stated ar cost and are depreciated using the straight- line methad, with depreciation
ranes are considered 1o e adequate to wrile-ofT the aost of the essets during their uselul econormie life.

Inflation and Currensy Tifferentials -

The finensial staternents arc stated in NIS af nomingl value, Mo adjusiments have been made therein to
refleet the chunges of the purchase power of the reporting curreney,

Transaction in other currencies were ranslated fo NIS using the efficial exchange rate at the date of the
transaetion, foreign currency balanees were rranslated o WIS using the offcial exchange rale ol the end
of the year.






MUWATIN
The Palestinian Tnstitute for the Study of Democracy
Notes to the Finnncinl Statements

For the Year Ended December 317, 2010

Note (3) - Cash and Cash Equivalent -

Dherails 010 2014 209
NS FC NIS
Cash on TTand ] - 13972
Bank, Currenl Account - NIS 1789634 - 7539
Bank, Currenl Aceount - USD UREZ3S 27455 UsSD 1133281
Bank, Current Account - EUROD L394852 204401 ELIRO T38553
Bank, Current Account - 11 31440 10258 1D SAESR
2a28710 1970022
Maote (4] - Other Aceounts Receivable -
Dctails- 2010 2oy
MNIS NIS
Prepaid Expenses 16120 40522
Advanees o Suppliers Bl09E 32782
Ciher Aceounts Becoivables __ 13850 503
L1086 — 14157
Mote (5) - Fixed Assets, Net -
Details :
Furnitire leasehold Land &
Cost -
Beginning Balince 537232 17400 50842 26054706
Additions During the Year 21422 : ZB4EY 285521
Total Cost S5HGS4 174050 2312543 2ER0997
Adenmulated Depreciation -
Beginmng Balance 456755 1&naT g 472852
Depreciation During the Year 23205 163 - 23373
Tetal Aveumulated Depeecialion ATOET 16265 £ 496225
Met Assets, 2000 - 78694 N 2314043 23947732
Met Assets, 20049 - —_B0477 133 250844 2132624

2, Deprecintion Rates - From 6 % 1o 33 %

10






MIWATIN
The Falestiniann Tnstitute for the Stody of Democracy
™obes to the Financial Statements

For the Year Ended December 315 2010

Mote (6) - Accounts Payable -

Delails 2010 2009
MNIS MIS
Accounts Payable 257858 34277R
Crutstanding Cheques 353561 4538
—213419 —HTile

Mote (7)) - Crther Accounts Fayable -

Dictail - 2010 2009
NIS NS
Pawroll Tax 2532 FERG2
Aczmicd Expenses F34E0 &7511
Provident Fund 7336 59913
—ARGHEE 176316

Mute (8) - Loan from Board Members -

The lpan fom koard members {2812.416 JD equivalent to 4000 USLY) was given 1o the institute in
1592 for im unlirocted pericd of sepagment. The loan will be repaid aceording to the Gnancial siteation
of Muwatin and alier 1he approval of the beard members’ majority. In our report we have revalued the
Tnan using the exchange reie a1 31712720010,

Mote (%) - Sales of Publications -

Parts of the prhlications of Muwatin ame sold a0 cost prics, many of which are distributed fee of
chazge.






MITWATIN
'T'he Palestinian Institute for the Study of Demacracy
Motes to (e Flnancial Statemenls

For the Year Ended December 31°, 2010

Note (10) - General and Administrative Expenscs -

Detanls- 2018 2009
Salaries and Social Benefits 1Ha20 182544
Starionery and Oifice Supplies 17043 21706
FEental Expenses and Maintenance BO252 EO3GT
Professional Foea 19668 22634
Cuommrnnnication and Postage 12167 0i14
Advertisements § Announcements 17ER B
Lawal Transportation 11372 THID
Llectneity, Warer and Hest L4501 95495
Loyurprnent Mainterance 37425 =
Huospaality Y720 1556
Depreciation 23173 27022
Other expenses 11064 -
—OTEOY _ IGGIRE

Mate (11} - Finnnee Expense [ (Revenues), Net -

Dhetails- 200 2009
R . | - 2 _MNIS
Rank Charaes and Interests : A067 1015
Currency Difterentzels 34512 (A51210
138579 _54106)

MNote (12} - Donptions -

Dhetpils- 01 20140 2009

WIS E. ¢ M5
The Hemrich Biell Foundation ITI0T) TAC00 EURO 307345
FORELD Fovmdation Flpla2 145000 TS0 00050
Chr. Michlesen 1542337 203588 ELURO -
(ixtam Mowib 195108 4000 EURC SR2T0E
Cordaid _ 102733 190350 ELTRC -
2744400 L3B0048






MITVWATIN
The Palestinian Tnstitute for the Study of Democracy
Mates to the Financial Statements

“pr the Year Ended December 31%, 2010

Mote (13) = (A) Net Assets Released from Restrictions for Operations-

Details-

20

NIS

The Heinrich Boell Foundetion 305716
FORID Foundation JHGEDS
Che. Michlesen 42133559
Orefam Novil 479427
Cordaid 166326
Crther Projects -

2003723

Mate (13) - (B) Net Assets Released from Hestrietions nsed for Fixed Assets -

Dietails:
2010
NS

Chr, Michlesen 285521
: —aH3531






