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Independent Auditor’s Report

To the General Assembly Members

THE PALESTINIAN INITIATIVE FOR THE PROMOTION OF
GLOBAL DIALOGUE AND DEMOCRACY (MIFTAH)

Ramallah - Palestine
Opinion

We have audited the financial statements of the Palestinian Initiative for the Promotion of
Global Dialogue and Democracy (hereinafter “MIFTAH"), which comprise the statement of
financial position as at December 31, 2025, statement of activities, statement of changes in net assets
and the statement of cash flows for the year then ended and notes to the financial statements,
including material accounting policy information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of MIFTAH as at December 31, 2025, its financial performance and its cash flows for
the year then ended in accordance with International Financial Reporting Standards (IFRS Accounting
Standards).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the “Auditor’s Responsibilities for the
Audit of the Financial Statements” section of our report. We are independent of MIFTAH in accordance
with the International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities in
accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with IFRS Accounting Standards, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing MIFTAH’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate MIFTAH or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing MIFTAH's financial reporting process.



Deloitte.

Independent Auditor's Report (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISA’s, we exercise professional judgement and maintain
professional skepticism throughout the audit.

We also,

» Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than the one resulting from
error, as fraud may involve collusion, forgery, intentional omission, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the internal controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on MIFTAH’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause MIFTAH
to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Munther Al Bandak
Partner
License No. (114/ 6




THE PALESTINIAN INITIATIVE FOR THE PROMOTION OF GLOBAL

DIALOGUE AND DEMOCRACY (MIFTAH)

Statement of Financial Position
As at December 31, 2025

Assets

Current Assets

Cash on Hand and Deposits with Banks
Contributions Receivable - Short-Term
Other Current Assets

Total Current Assets

Non-Current Assets
Contributions Receivable - Long-Term

Right-of-Use Assets

Property and Equipment - Net
Total Non-Current Assets
Total Assets

Liabilities and Net Assets
Liabilities

Current Liabilities

Payables and Accruals

Lease Liabilities — Short-Term
Restricted Contributions — Short-Term

Total Current Liabilities

Non-Current Liabilities

Lease Liabilities - Long Term
Deferred revenues

Provision for employees’ indemnity
Restricted contributions - Long Term

Total Non-Current Liabilities
Total Liabilities

Net Assets

Unrestricted Net Assets

Board of Directors Designated Fund
Total Net Assets

Total Liabilities and Net Assets

Notes

a0

[~ I}

11
8
10, Annex I

8
12
13
10, Annex I

14

2025 2024
uUsD usb
1,118,163 961,641
1,229,232 682,941
158,874 106,178
2,506,269 1,750,760
350,443 932,140
64,624 86,166
10,470 15,287
425,537 1,033,593
2,931,806 2,784,353
109,289 133,223
21,542 21,542
1,059,661 754,900
1,190,492 909,665
43,082 64,624
10,470 15,287
282,441 234,216
625,268 819,454
961,261 1,133,581
2,151,753 2,043,246
268,035 252,308
512,018 488,799
780,053 741,107
2,931,806 2,784,353

The accompanying notes form an integral part of these financial statements and should

be read with them.

Annex I and Annex II of this report are presented for informative purposes only and are

not part of these financial statements and the Independent Auditor’s Report.



THE PALESTINIAN INITIATIVE FOR THE PROMOTION OF GLOBAL

DIALOGUE AND DEMOCRACY (MIFTAH)

Statement of Activities

For the Year Ended December 31, 2025

Revenues
Restricted Contributions Released from
Restrictions

Recognized Deferred Revenues
Unrestricted contributions
Total Revenues

Expenses

Projects Expenses

Depreciation of Property and Equipment
Currency Exchange (Loss)

Total Expenses

Increase / (Decrease) in Net Assets

Notes

10, Annex I
12
15

16, Annex II
9

2025 2024

UsD uUsb
1,318,360 1,171,786
7,194 11,729
16,494 11,564
1,342,048 1,195,079
(1,318,360) (1,171,786)
(7,194) (11,729)

(767) (13,544)

(1,326,321) (1,197,059)_

15,727 (1,980)

The accompanying notes form an integral part of these financial statements and should

be read with them.

Annex I and Annex II of this report are presented for informative purposes only and are
not part of these financial statements and the Independent Auditor’s Report.
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THE PALESTINIAN INITIATIVE FOR THE PROMOTION OF GLOBAL

DIALOGUE AND DEMOCRACY (MIFTAH)

Statement of Cash Flows
For the Year Ended December 31, 2025

2025 2024
uUsD uUsbD
Cash Flows from Operating Activities
Increase / (Decrease) in Net Assets for the Year 15,727 (1,980)
Adjustments:
Interest on Board of Directors Designated Fund 23,219 19,851
Depreciation of Property and Equipment 7,194 11,729
Amortization of Right-of-use Assets 21,542 21,542
Recognized Deferred Revenues (7,194) (11,729)
Provision for Employees' Indemnity 55,848 37,632
Cash Flows Generated from Operating Activities
before Changes in Operating Assets and Liabilities 116,336 77,045
Changes in Operating Assets and Liabilities
Decrease / (Increase) in Contributions Receivable 35,406 (882,985)
Increase in Other Current Assets (52,696) (58,862)
(Decrease) in Payables and Accruals (23,934) (28,657)
Increase in Restricted Contributions 110,575 853,107
Increase in Deferred Revenues 2,377 3,761
Cash Flows Generated from (Used in) Operating
Activities 188,064 (36,591)
Employees’ Indemnity Paid (7,623) (65,178)
Net Cash Flows Generated from (Used in)
Operating Activities 180,441 (101,769)
Cash Flows from Investing Activities
Additions to Property and Equipment (2,377) (3,761)
Net Cash Flows (Used in) Investing Activities (2,377) (3,761)
Cash Flows from Financing Activities
Lease Liabilities Payments (25,500) (25,500)
Interest Expense on Lease Liabilities 3,958 3,958
Net Cash Flows (Used in) Financing Activities (21,542) (21,542)
Net Increase (Decrease) in Cash on Hand and
Deposits with Banks 156,522 (127,072)
Cash on Hand and Deposits with Banks, Beginning of
Year 961,641 1,088,713
Cash on Hand and Deposits with Banks, End of Year 1,118,163 961,641

The accompanying notes form an integral part of these financial statements.

Annex I and Annex II of this report are presented for informative purposes only and are
not part of these financial statements.



THE PALESTINIAN INITIATIVE FOR THE PROMOTION OF GLOBAL DIALOGUE AND
DEMOCRACY (MIFTAH)

Notes to the Financial Statements
For the Year Ended December 31, 2025

1. General

The Palestinian Initiative for the Promotion of Global Dialogue and Democracy (MIFTAH) was
established in December 1998 as a non-governmental Jerusalem-based institution dedicated
to fostering democracy and good governance within the Palestinian society through
promoting public accountability, transparency, the free flow of information and ideas, and
challenging of stereotyping at home and abroad. MIFTAH's aim is to serve as a Palestinian
platform for global dialogue and cooperation guided by the principles of democracy, human
rights, gender equity, and participatory governance. To this end, MIFTAH undertakes the
pro-active generation and presentation of policy proposals and the focused dissemination of
reliable information. Since its establishment, MIFTAH has established the cogency of its
positions in Palestine and in the region and has formulated long and short-term policies and
strategies to deal with particular pressing issues.

Through networking with like-minded organizations locally, regionally and internationally,
and with Palestinian expatriate communities, MIFTAH maintains lasting relationships and
partnerships in pursuit of a common vision of dialogue and democracy.

MIFTAH's financial statements for 2025, were approved by the General Assembly on April 22,
2026.

2. Application of New and Revised International Financial Reporting Standards (IFRS
Accounting Standards)

In the current year, MIFTAH’s management considered all new and revised Standards and
Interpretations issued by the International Accounting Standards Board (IASB) and the
International Financial Reporting Interpretations Committee (IFRIC) of IASB, relevant to its
activities, that were issued and effective for annual reporting periods ending on December

31, 2025.

At the date of these financial statements, there was a combination of standards and
amendments to IFRS Accounting Standards that are applicable in subsequent years. The
management believes that these standards and their interpretations will be applied in the
financial statements of the organization according to the dates of their effectiveness, and
that this application has no effect on the financial statements of the organization in the initial

application stage.
3. Material Accounting Policy Information

3.1 Statement of Compliance

The financial statements have been prepared on the accrual basis of accounting and in
accordance with International Financial Reporting Standard (IFRS Accounting Standards).

The accounts of MIFTAH are maintained within the general set of accounting for not-for-profit
organizations. They include the following:

Unrestricted Net Assets - Net assets whose use by MIFTAH is not subject to donor-
imposed restrictions.

Board of Directors Designated Fund - designated by MIFTAH Board of Directors to
contribute to the long-term sustainability of MIFTAH or for any other purpose to be set by
the Board of Directors.



THE PALESTINIAN INITIATIVE FOR THE PROMOTION OF GLOBAL DIALOGUE AND
DEMOCRACY (MIFTAH)

Notes to the Financial Statements
For the Year Ended December 31, 2025

3. Summary of Material Accounting Policy Information (continued)
3.1 Statement of Compliance (Continued)

The statement of activities is a statement of financial activities related to the current period, it
is not a performance measure and does not purport to present the net income or loss for the
period as would a statement of income for a business enterprise,

3.2 Contributions and grants

Conditional Contributions and grants with stipulations that are expected to be met are recognized
as increases in restricted contributions and are released to unrestricted contributions over the
periods necessary to match them with the costs for which they are intended to compensate, on
a systematic basis.

Amounts received under conditional grants, whose conditions are based on future events and
actions, are deferred and presented under liabilities and included in the statement of activities
when the relevant conditions are met,

Grants due as compensation for expenses or losses already incurred, or for the purpose of
providing immediate financial support to MIFTAH without any related future costs, are recognized
in the statement of activities in the period they become receivable. Government grants are not
recognized until there is reasonable assurance that MIFTAH will comply with the related
conditions and that the grants will be received.

Restricted contributions - grants whose use by MIFTAH are subject to donor-imposed
stipulations that either expire by passage of time or can be fulfilled and released by actions
of MIFTAH pursuant to those donor-imposed stipulations. When the related restrictions are
met, restricted donations are released to unrestricted donations.

Revenues are reported as increases in unrestricted net assets unless their use is limited
by donor-imposed restrictions. When a donor restriction expires, that is, when a stipulated
time restriction ends or purpose restriction is accomplished, restricted contributions are
classified as unrestricted net assets and reported as restricted contributions released from

restrictions.

3.3 Deferred revenues

Donations related to property and equipment are measured at fair value, recorded as deferred
revenues and recognized as revenue in the statement of activities and changes in net assets on
a systematic basis over the useful life of the asset.

3.4 Property and equipment

Property, and equipment are stated at cost net of accumulated depreciation. Depreciation is
computed on a straight-line basis over the estimated useful lives of the respective assets. The

yearly depreciation rates are as follows:

Property and Equipment Useful Life
Office Equipment 4-5 years
Office Furniture 6-7 years
Leasehold Improvements 5 years



THE PALESTINIAN INITIATIVE FOR THE PROMOTION OF GLOBAL DIALOGUE AND
DEMOCRACY (MIFTAH)

Notes to the Financial Statements

For the Year Ended December 31, 2025

3. Summary of Material Accounting Policy Information (continued)
3.4 Property and Equipment (continued)

When the expected recoverable amount is less than the net book value, the property, and
equipment amount is reduced to the lower of cost or net realizable value and the difference (if
any) is included in the statement of activities.

The useful lives of property, and equipment are reviewed at the end of each year. In case the
expected useful life is different from what was determined before, the change in estimate is
recorded in the following years, being as a change in estimate.

Property, and equipment are disposed of when there is no expected future benefit from the use
of that asset.

3.5 Income Tax

The entity is considered not-for-profit; therefore, its income is not subject to tax provided that
it meets the necessary conditions in accordance with the Palestinian Income Tax Law.

3.6 Expenses Recognition

Expenses are recognized when incurred based on the accrual basis of accounting.

3.7 Foreign Currency Transactions

The financial statements are presented in U.S. Dollar (USD) being the currency of the primary
economic environment in which MIFTAH operates (its functional currency).

In preparing the financial statements, transactions in currencies other than the functional
currency (foreign currencies) are recorded at the rates of exchange prevailing at the date of
each transaction. At the date of the financial statements, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that date. Non-monetary items that are
measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences are recognized in the statement of activities in the period in which they
arise.

o Transactions which are expressed or denominated in other currencies are converted into
USD equivalent using the exchange rate prevailing on the date of each transaction.

o Assets and liabilities which are denominated or expressed in other currencies are presented
at their USD equivalent using the exchange rate prevailing at year end.

) All other assets and liabilities are presented in their USD equivalent at their historical
values.

. Exchange differences arising from the translation of local currency balances is charged to

the statement of activities.
Exchange rates at year end against USD are detailed as follows:

2025 2024
uUsb uUsD
NIS 3.27 3.648
EURO 0.863 0.949



THE PALESTINIAN INITIATIVE FOR THE PROMOTION OF GLOBAL DIALOGUE AND
DEMOCRACY (MIFTAH)

Notes to the Financial Statements

For the Year Ended December 31, 2025
3. Summary of Material Accounting Policy Information (continued)

3.8 Cash on Hand and Deposits with Banks

For purpose of the statement of cash flows, cash and deposits with banks comprise cash on
hand, bank balances and short-term deposits with an original maturity of three months or less,
net of outstanding bank overdrafts, if any.

3.9 Contingencies

MIFTAH receives grants from various donors and such grants are subject to individual audits
under the grant agreement terms. The ultimate determination of amounts received under these
grants is based on the allowed costs reported to and accepted by donors as a result of the audits.
Until such audits are accepted by donors, there exists a contingency to refund any amount
received in excess of allowed costs.

3.10 Contributions Receivable

Contributions Receivable are classified as financial assets at amortized cost and are stated at
the original amount of the unconditional contributions less amounts received.

3.11 Payables and Accruals

Liabilities are recognized for amounts to be paid in the future for goods or services received,
whether billed by the supplier or not.

3.12 Right-of-Use Assets

MIFTAH recognizes right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities.

The cost of right-of-use assets includes the amount of lease liabilities recognized, initial direct
costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Unless MIFTAH is reasonably certain to obtain ownership of the leased asset
at the end of the lease term, the recognized right-of-use assets are depreciated on a straight-
line basis over the shorter of its estimated useful life and the lease term. Right-of-use assets

are subject to impairment.

3.13 Lease Liabilities

At the commencement date of the lease, MIFTAH recognizes lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include
fixed payments (including in-substance fixed payments) less any lease incentives receivable,
variable lease payments that depend on an index or a rate, and amounts expected to be paid
under residual value guarantees. The lease payments also include the exercise price of a
purchase option reasonably certain to be exercised by MIFTAH and payments of penalties for
terminating a lease if the lease terms reflect MIFTAH’s intentions to exercise the option to

terminate.

10



THE PALESTINIAN INITIATIVE FOR THE PROMOTION OF GLOBAL DIALOGUE AND
DEMOCRACY (MIFTAH)

Notes to the Financial Statements
For the Year Ended December 31, 2025

3. Summary of Material Accounting Policy Information (continued)

3.13 Lease Liabilities (continued)

The variable lease payments that do not depend on an index or a rate are recognized as an
expense in the period on which the event or condition that triggers the payment occurs. In
calculating the present value of lease payments, MIFTAH uses the incremental borrowing rate at
the lease commencement date if the interest rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease liabilities is increased to reflect the accretion
of interest and reduced for the lease payments made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification, a change in the lease term, a change in the
in-substance fixed lease payments or a change in the assessment to purchase the underlying
asset,

3.14 Provision for Employees’ Indemnity

Provision for employees’ indemnity is computed according to MIFTAH's internal bylaws and the
prevailing Labor law in Palestine. Additions to the provisions are charged to the statement of
activities while indemnities actually paid to staff are booked against the related provision
account.

4. Estimates and Assumptions

The preparation of financial statements and the application of accounting policies include certain
estimates and assumptions made by management that affect the amounts of certain assets and
liabilities and the disclosure of contingent liabilities. These estimates and assumptions also
impact revenues, expenses, provisions, and changes in fair value. Specifically, MIFTAH's
management is required to make significant judgments and assumptions to estimate the
amounts and timing of future cash flows. These estimates are based on multiple assumptions
and factors with varying degrees of estimation and uncertainty, and actual results may differ
from the estimates due to changes in the conditions and circumstances of those estimates in
the future.

Provision for Employees’ Indemnity: The end-of-service provision is calculated in
accordance with MIFTAH's internal bylaws and the applicable Palestinian labor law. This
provision is calculated based on the employee's final month's salary, at a rate of one month's
salary for each year of service.

Property and Equipment: Management periodically reassesses the useful lives of tangible
assets for the purpose of calculating annual depreciation, based on the general condition of those
assets and the estimated future useful lives. Any impairment loss, if identified, is recognized in
the statement of activities.

5. Cash on Hand and Deposits with Banks

2025 2024

UsD UsbD

Current Accounts 211,576 94,630
Short-Term Deposits* 906,587 867,011
1,118,163 961,641

The average interest rate on the short-term deposits is 4.33% during the year 2025 and 4.17%

in the year 2024.
Short-term deposits as at December 31, 2025, and 2024 include USD 282,441 and USD 234,216,

respectively as deposits designated for employees’ indemnity (Note 13) in addition to an amount
of USD 493,897 and USD 471,501 respectively related to the Board Designated Fund (Note 14).

11
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THE PALESTINIAN INITIATIVE FOR THE PROMOTION OF GLOBAL DIALOGUE AND

DEMOCRACY (MIFTAH)
Notes to the Financial Statements
For the Year Ended December 31, 2025

7. Other Current Assets

Prepaid Expenses
Employee Advances
Interest Receivables

Due from Projects Partners
Others

2025 2024

uUsD UsD

2,690 2,131

1,490 8,202

29,666 28,396
125,028 66,569

- - 880
158,874 106,178

8. Right-of-Use Assets and Lease Liabilities

The movement on the right of use assets and lease liabilities during the year ended December

31, 2025 and 2024 are as follows:

December 31, 2025

Beginning Balance as at January 1, 2025
Amortization for the Year
Interest expense on Lease Liabilities

Lease Payments
Ending Balance as at December 31, 2025

December 31, 2024

Beginning Balance as at January 1, 2024
Amortization for the Year

Interest expense on Lease Liabilities

Lease Payments

Ending Balance as at December 31, 2024

* The details of lease liabilities as at 31 December 2025 and 2024 are shown as below:

Short-Term
Long-Term

Right of Use Lease
Assets Liabilities*
UsD UsbD
86,166 86,166
(21,542) -
- 3,958
= (25,500)
64,624 64,624
Right of Use Lease
Assets Liabilities*
UsSD UsbD
107,708 107,708
(21,542) -
= 3,958
- (25,500)
86,166 86,166
2025 2024
USD USD
21,542 21,542
43,082 64,624
64,624 86,166
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THE PALESTINIAN INITIATIVE FOR THE PROMOTION OF GLOBAL DIALOGUE

AND
DEMOCRACY (MIFTAH)

Notes to the Financial Statements
For the Year Ended December 31, 2025

10. Restricted Contributions

This item represents temporarily restricted contributions that are subject to achieving a
specific objective. It reflects the difference between the total temporarily restricted
contributions received and the amount spent from each grant to achieve the objective.

The details of the restricted contributions as at 31 December 2025 and 2024

are shown as below:

2025 2024

UsbD usbD

Short-Term 1,059,661 754,900

Long-Term 625,268 819,454

1,684,929 1,574,354

The movement in restricted contributions for the years ended 31 December 2025 and 2024
is as follows:

B 2025 2024

usbD uUsD

Beginning Balance 1,574,354 721,247

Additions during the Year 1,265,691 2,123,532

Released from Restrictions (1,318,360) (1,171,786)

Deferred Revenues (2,377) (3,761)

Transferred to Unrestricted Contributions (5,757) -

Write-off = (765)

Currency Variance 171,378 (94,113)

Ending Balance 1,684,929 1,574,354

Restricted contributions are donations granted to MIFTAH with specific stipulations on how

the organization must use them. These restrictions are set by the donor.
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THE PALESTINIAN INITIATIVE FOR THE PROMOTION OF GLOBAL DIALOGUE AND
DEMOCRACY (MIFTAH)

Notes to the Financial Statements
For the Year Ended December 31, 2025

11. Payables and Accruals

2025 2024

UsD UsD

Outstanding Checks 11,367 25,533
Accounts Payable 79,831 102,082
Tax Payable 11,979 =
Accrued Expenses 6,112 5,608
i 109,289 . 133,223

12. Deferred Revenues

This item represents the value of property and equipment acquired during the year using the
temporarily restricted contributions. It is recorded as deferred revenues and recognized regularly
based on the expected useful life of an asset.

The movement on deferred revenues during the year ended December 31, 2025, and 2024 was
as follows:

2025 2024

UsbD UsD

Beginning Balance 15,287 23,255

Additions during the Year 2,377 3,761

Recognized Deferred Revenues (7,194) (11,729)

Ending balance 10,470 15,287
13. Provision for Employees’ Indemnity

2025 2024

usbD UsbD

Beginning Balance 234,216 261,762

Additions during the Year 55,848 37,632

Payments during the Year (7,623) (65,178)

Ending Balance* 282,441 234,216

* This balance includes termination benefits amounting to USD 3,848 related to the lawsuit
raised against MIFTAH.

14. Board of Directors Designated Fund

This item represents the amounts designated by MIFTAH’s Board of Directors to contribute to
the long-term sustainability of MIFTAH or for any other purpose to be set by the Board of
Directors. This amount is deposited in US Dollar with an original maturity of twelve months. The
average interest rate was 4.75% during both 2025 and 2024.
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THE PALESTINIAN INITIATIVE FOR THE PROMOTION OF GLOBAL DIALOGUE AND
DEMOCRACY (MIFTAH)

Notes to the Financial Statements
For the Year Ended December 31, 2025

15. Unrestricted Contributions

2025 2024
usbD UsD
Interest Income 10,171 10,863
Subscriptions from General Assembly's Members 515 601
Unrestricted contribution - Revenue 5,757 100
Others 51 z
16,494 11,564

16. Projects Expenses
2025 2024
UsD UsD
Program Personnel Salaries and Benefits 341,740 368,220
Consultants, Trainers, Researchers and Speakers 134,382 124,257
Employees, Participants Meals and Per Diems 20,965 21,799
International Travel 21,120 23,828
Field Coordinators' Expenses 55,737 60,270
Volunteers' Stipend and Paid Internships 39,350 55,527
Publications and Dissemination 4,300 7,247
Editing and Translation 10,039 17,225
Workshops, Seminars and Training Sessions 109,545 74,443
Supplies and Materials 8,571 4,518
Accommodation and Transportation 59,159 32,082
Media Campaigns and Activities 9,477 12,094
Membership Fees 1,100 1,101
Institutional and Capacity Development = 120
Other Program Direct Cost 210,436 117,646
Emergency Response Interventions 27,311 16,526
Admin Staff Salaries and Benefits 132,851 120,173
Professional Fees 15,200 13,739
Monitoring and Evaluation Salaries and Related Benefits 47,917 41,997
Rental Expense* 31,500 25,500
Hospitality 962 655
Stationery and Supplies 5,476 5,654
Utilities 19,388 15,052
Transportation 4,457 4,109
Communication 6,120 6,513
Annual Board Meetings 153 291
Advertising 407 518
Bank & Other charges 697 682
1,318,360 1,171,786

*This amount includes an amount of USD 25,500 which represents the amortization of right-of-
use assets and interest expense on lease liabilities due to the application of IFRS 16.

19



THE PALESTINIAN INITIATIVE FOR THE PROMOTION OF GLOBAL DIALOGUE AND
DEMOCRACY (MIFTAH)

Notes to the Financial Statements
For the Year Ended December 31, 2025

17. Related Parties’ Transactions

Related parties represent members of the board of directors and key management personnel of
MIFTAH. Pricing policies and terms of these transactions are approved by MIFTAH’s management.

Transactions with related parties included in the statement of activities and changes in net assets
are as follows:

2025 2024
UsD UsbD

Key Management Personnel Compensation:
Short-Term Benefits B 52,469 50,100
Indemnity Benefits 25,934 19,945

18. Financial Instruments
(a) Fair values of Financial Assets and Liabilities

Financial instruments comprise financial assets and financial liabilities. Financial assets consist of
contributions receivable, cash on hand and balances with banks and some other current assets.
Financial liabilities consist of some accounts payable, accruals and temporarily restricted
contributions. The fair values of financial instruments are not materially different from their

carrying values.
(b) Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument
or a contract, leading to a financial loss. MIFTAH is exposed to credit risk from its operating
activities primarily on contributions receivable. MIFTAH limits its credit risk through obtaining funds
from several reputable donors.

(c) Foreign Currency Risk

Foreign Currency risk arises from the possibility that changes in the exchange rates may affect
negatively the value of the financial assets and liabilities. The United States Dollar (USD) is the
prime currency of the MIFTAH where it hedges its expenditures and liabilities for each currency.

(d) Operational Risk

MIFTAH primarily relies on donations to fund its programs. The management believes that the level
of funding for programs and projects in 2026 will be sufficient to finance all of MIFTAH’s programs,
projects, and activities, and will be at the same or higher level from previous years. Furthermore,
the management believes that the prevailing political and economic conditions in the region will
not materially affect its operations.
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THE PALESTINIAN INITIATIVE FOR THE PROMOTION OF GLOBAL DIALOGUE AND
DEMOCRACY (MIFTAH)

Notes to the Financial Statements
For the Year Ended December 31, 2025

18. Financial Instruments (continued)
(e) Relationship with Donors

Majority of MIFTAH’s revenue and support for the years ended December 31, 2025, and 2024 was
derived from grants received from donor agencies. MIFTAH has no reason to believe that
relationships with donor agencies will be discontinued in the foreseeable future. However, any
interruption of these relationships would have an adverse effect on MIFTAH’s ability to finance
ongoing operations in the coming years.

(f) Liquidity Risk

MIFTAH limits its liquidity risk by maintaining adequate cash balances to meet its current
obligations and to finance its operating activities. In addition, the activities of MIFTAH are financed
by muitiple donors. Most of MIFTAH's financial liabilities are due within a period of three months.

(g) Interest Rate Risk

Interest rate risk results mainly from changes in interest rates on financial assets subject to
changing interest rate. MIFTAH’s financial assets are subject to fixed interest rate and therefore,
there is no change of interest rate risk exposure on such assets.

19. Contingent Liabilities

Due to a work dispute based on a contractual disagreement, there is a lawsuit against MIFTAH in
the Palestinian courts which amounted to USD 131,864 as at December 31, 2025. MIFTAH's
management, Board of Directors and legal counsel believes that this case has no legal merit or
standing. The legal counsel is handling the case completely and believes that there will be no
financial commitments against this litigation, except for what has been provided in the financial

statements.
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