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Independent Auditors’ Report to the Executive Board of
The Coalition for Accountability and Integrity - AMAN

We have audited the accompanying financial statements of the Coalition for Accountability and
Integrity - AMAN, which comprise the statement of financial position as of December 31, 2006,
and the statement of activities and the cash flow statement for the year then ended, and a summary
of significant accounting policies and other explanatory notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with International Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
or error; selecting and applying appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors' judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error, In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate for the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion,

Opinion
In our opinion, the financial statements give a true and fair view of the financial position of the
Coalition for Accountability and Integrity - AMAN as of December 31, 2006 and the results of its

activities and its cash Mows for the year then ended in accordance with International Financial
Reporting Standards.

Sanat + Joung.

July &, 2007
Ramallah, Palestine



THE COALITION FOR ACCOUNTABILITY AND INTEGRITY - AMAN

Statement of Financial Position
December 31, 2006

Assets
Non-current assets
Property and equipment

Current assets
Contributions receivable
Other current assets

Cash and cash equivalents

Total Assels

Net Asseis and Liabilities
Net assets

Unrestricted net assets
Total net assets

Non-current liabilitics
Deferred revenues
Provision for severance pay

Current liabilities
Accounts payable and accruals
Temporarily restricted contributions

Total liabilities
Total Net Assets and Liabilities

The attached notes | to 13 form part of these financial stalements.

2006 2005

Notes 5§ US.$
3 27,200 29,387
4 576,181 879,989
15,384 9,880
263,623 406213
855,188 1,296,082
882,388 1,325,469
5,040 3,112
5,040 3,112
5 27,200 29,387
6 24 885 9,255
52,085 38,642
7 31,069 41,121
8 794,194 1,242,594
825,263 1,283,715
877348 1,322,357
882,388 1,325,469
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THE COALITION FOR ACCOUNTABILITY AND INTEGRITY - AMAN

Statement of Activities and Changes in Net Assets
Year ended December 31, 2006

Revenues

Temporarily restricted contributions released
from restrictions

Deferred revenues recognized

Other revenue

Expenses

Projects’ expenses

Depreciation

Loss on disposal of property and equipment
Write-off of contributions receivable

Increase in net assets
Met assets, beginning of year

Net assets, end of year

The attached notes 1 to 13 form part of these financial statements.

2006 2005

Motes Us. % US. 8§
8 571,165 161,906
5 10,782 7.735
2611 N
584,558 169,641
9 571,165 161,906
3 10,782 6,987
- 748
4 683 -
582,630 169,641
1,928 -
3,112 3,112
5,040 3,112
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